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INDEPENDENT AUDITOR’S REPORT

To the Members of Dhaksha Unmanned Systems Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Dhaksha Unmanned Systems Private Limited (“the
Company”), which comprise the Balance sheet as at March 31 2026, the Statement of Profit and Loss, including
the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the financial statements, including a summary of material accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2026, its loss, including other comprehensive loss,
its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of
the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether such other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
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accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
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timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(@)

(b)

(©)

(d)

(e)

(f)

9]

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors as on March 31, 2026 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these financial statements
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report;

In our opinion, the managerial remuneration for the year ended March 31, 2026 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to
the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. ~There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv, a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
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vi.

or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement;

No dividend has been declared or paid during the year by the Company; and

Based on our examination which included test checks, the Company has used accounting software
for maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with in respect of other accounting software. Additionally, the audit trail of prior
year has been preserved by the Company as per the statutory requirements for record retention.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Gy

per Shankar Srinivasan

Partner

Membership Number: 213271
UDIN: 26213271BLTEHW5489

Place of Signature: Hyderabad
Date: April 30, 2026
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date
Re: Dhaksha Unmanned Systems Private Limited (“the Company”)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

®

(i)

(iif)

(iv)

)

(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) The Property, Plant and Equipment were physically verified during the year by the Management in
accordance with a regular program of verification, which, in our opinion, provides for physical
verification of all the Property, plant and equipment at reasonable intervals. According to the information
and explanations given to us, no material discrepancies were noticed on such verification.

(¢) There is no immovable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2026.

(e) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(a) The management has conducted physical verification of inventory at reasonable intervals during the
year. In our opinion the coverage and the procedure of such verification by the management is appropriate.
No discrepancies of 10% or more in aggregate for each class of inventory were noticed on such physical
verification.

(b) As disclosed in note 38 to the financial statements, the Company has been sanctioned working capital
limits in excess of Rs. five crores in aggregate from banks during the year on the basis of security of
current assets of the Company. Based on the records examined by us in the normal course of audit of the
financial statements, the quarterly returns/statements filed by the Company with such banks are in
agreement with the audited books of accounts of the Company. The Company do not have sanctioned
working capital limits in excess of Rs. five crores in aggregate from financial institutions during the year
on the basis of security of current assets of the Company.

During the year the Company has not made investments and provided loans, advances in the nature of
loans, stood guarantee or provided security to companies, firms, Limited Liability Partnerships or any
other parties. Accordingly, the requirement to report on clause 3(iii)(a) to (f) of the Order is not applicable
to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of sections 185
and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is
not applicable to the Company.

The Central Government has not specified the maintenance of cost records under Section 148(1) of the
Companies Act, 2013, for the products/services of the Company.
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(vii)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

(a) Undisputed statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess and
other statutory dues have generally been regularly deposited with the appropriate authorities though there
has been a slight delay in a few cases. According to the information and explanations given to us and
based on audit procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the date they became
payable.

(b) There are no dues of goods and services tax, provident fund, employees’ state insurance, income tax,
sales-tax, service tax, customs duty, excise duty, value added tax, cess, and other statutory dues which
have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
govemnment or any government authority.

(c) The Company did not have any term loans outstanding during the year hence, the requirement to report
on clause 3(ix)(c) of the Order is not applicable to the Company.

(d) On an overall examination of the financial statements of the Company, no funds raised on short-term
basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on clause 3(ix)(e) and 3(ix)(f) of the Order is not applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares /fully or partially
or optionally convertible debentures during the year under audit and hence, the requirement to report on
clause 3(x)(b) of the Order is not applicable to the Company.

(a) No fraud by the Company or no fraud on the Company has been noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by us in Form ADT —4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

(a) The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of the Order is not applicable to the
Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Act, where
applicable and the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards.

RFERED| TN
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(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(a) The Company does not have an internal audit system and is not required to have an internal audit
system under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to
report under clause 3(xiv)(a) and 3(xiv)(b) of the Order is not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected with
its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

(a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable
to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the
Company.

(d) There are two registered Core Investment Companies (CICs) as a part of the Group as defined under
Core Investment Companies (Reserve Bank) Directions.

The Company has incurred cash losses in the current year amounting to Rs. 2,356 and Rs. 1,158 lakhs in
the immediately preceding financial year respectively.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 35 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social Responsibility
is not applicable to the Company. Accordingly, the requirement to report on clause 3(xx)(a) and 3(xx)(b)
of the Order is not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

LY

Al

pcrjhankﬁ?'g?iniva%an
Partner
Membership Number: 213271

UDIN: 26213271BLTEHW5489

@ (CHARTERED
o | ACCOUNTANTS

Place of Signature: Hyderabad
Date: April 30, 2026
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Annexure ‘2° to the Independent Auditor’s report of even date on the Financial Statements of Dhaksha
Unmanned Systems Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Dhaksha Unmanned
Systems Private Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as
specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
issued by ICAI Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these financial statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to these financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

CHARTERED

2 \ ACCOUNTANTS
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Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2026, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

/

it

per-Strankar Srinivasan
Partner

Membership Number: 213271
UDIN: 26213271BLTEHWS5489
Place of Signature: Hyderabad
Date: April 30, 2026




Dhaksha Unmanned Systems Private Limited
Balance Sheet as at 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs. lakhs except for share data or as otherwise stated)

Notes As at As at
31 March 2026 31 March 2025
I ASSETS
1 Non-current assets
(a) Property, plant and cquipment 3 1,191 1,279
(b) Capital work-in-progress 3 89 171
(c) Intangible assets 4 42 100
(d) Intangible assets under development 5 2,434 2,142
(e) Right-of-use assets 6 412 290
(f) Financial assets
(i) Other financial assets 7 99 97
() Deferred tax asset (net) 13 87 1,033
(h) Other non-current assets 8 25 63
4,379 5,175
2 Current assets
(a) Inventores 9 6,189 6,786
(b) Financial assets
(i) Investments 10 3,632 4,464
(ii) Trade receivables 11 876 532
(iif) Cash and cash equivalents 12 144 193
(iv) Other financial assets 7 7 7
(c) Other current asscts 8 2,808 4,249
13,656 16,231
Total assets 18,035 21,406
II EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 14 2) 2.
(b) Other equity 15 11,821 16,295
Total equity 11,823 16,297
2 Non-current liabilites
(2) Financial liabiliies
(i) Lease liabilities 6 351 220
(b) Provisions 18 37 21
388 241
3 Current liabilites
(a) Financial liabilities
(1) Borrowings 16 925 -
(1) Lease liabilities 6 90 84
(iii) Trade payables 17
Total outstanding dues of micro and small - -
enterprses
Total outstanding dues of creditors other than 925 1,053
micro and small enterpdses
(iv) Other financial liabilities 17A 148 110
(b) Provisions 18 52 100
() Other current liabilities 19 3,684 3,521
5,824 4,868
Total liabilities 6,212 5,109
Total equity and liabilities 18,035 21,406
Corporate information and material accounting policies 2

The accompanying notes form an integral part of the financial statements
"0" represents amounts less than Rs. 50,000.

As per our report of even date attached
For S.R. Batliboi & Assosiates LLP
Chartered Accountants

liirm Registration no. 101049W /15300004

For and on behalf of the Board of Directors of
Dhaksha Unmanned Systems Private Limited

S Sankarasubramanian K B Srinivasan
Partner Director Whole Time Director - CLEO
[CA] Membership no. 213271 DIN (11592772 DIN : 11680729
&{ 3 0 g -
-
Watndsyulj: 5. AbRishck
Chicf I'inancial Officer Company Sceretary

ICAI Membership No: 223899 ICST Membership No: A21523

Place : Ilyderabad Place : Chennai
Date: 30 Apdl 2026 Date: 30 Apal 2026



Dhaksha Unmanned Systems Private Limited
Statement of Profit and Loss for the year ended 31 March 2026

CIN : U35900TN2019PTC128496
(All amounts in Rs. lakhs except for share data or as otherwise stated)

Notes For the year ended For the year ended
o 31 March 2026 31 March 2025
I Income
Revenue from operations 20 2,292 4,095
Other income 21 368 656
Total income 2,660 4,751
II Expenses
Cost of raw materials and componcents consumed 22(a) 1,829 3,676
Changes in inventories of finished goods and work-in-progress 22 (12) (629)
Employce benefits expense 23 1,429 1,014
Finance costs 24 85 449
Depreciation and amortization expense 25 493 393
Impairment of intangibles under development 5] - 148
Other expenses 26 2,364 2,054
Total Expense 6,188 7,105
II1 Loss before tax (I-IT) (3,528) (2,354)
IV Tax expense:
(1) Current tax - -
(2) Deferred tax 13 946 (512)
Income tax expenses/(credit) 946 (512)
V Loss for the year (III-IV) (4,474) (1,842)
VI Other comprehensive income/(loss)
Ttems that will not be reclassified subsequently to profit or loss in subsequent periods:
(i) Remcasurements of the net defined benefit liability /asset 2 17
(i) Income tax relating to items that will not be reclassified to profit or loss 0 (4)
Total other comprehensive income/(loss), net of tax (2) 13
VII Total comprehensive loss for the year, net of tax (V + VI) (4,476) (1,829)
VIII Eamings per share
Basic (310 per share), computed on the basis of loss for the year 27 (29,314) (12,311)
Diluted 10 per share), computed on the basis of loss for the year (29,314) (12,311)
Corporate information and material accounting policies 2

The accompanying notes form an integral part of the financial statements

"0" represents amounts less than Rs. 50,000.

As per our report of even date attached
For S.R. Batliboi & Assosiates LLP
Chartered Accountants

Firm Registration no. 101049W/E300004
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S Sankarasubramanian
Director
DIN : 01592772

Watdda.Sanjay

Chief Financial Officer
[CAI Membership No: 223899

Place : Chennai
Date: 30 April 2026
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K B Srinivasan
Whole Time Director - CEO
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Company Sccretary
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Dhaksha U d Sy Private Limited
Statement of Cash Flows for the year ended 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs. lakhs except for share data or as otherwise stated)

For the year ended For the year ended
31 March 2026 31 March 2025
Operatng activites
Loss before tax (3,528) (2,354
Adjustments to reconcile loss before tax to net cash flows :
Depreciation and amortization cxpense 493 393
Impairment of intangibles under development : 148
Impairment allowance recognised for doubtful trade and other receivables 27 117
Provision for employee benefits 17 13
Provision for warrantics (60) 12
Provision for leave encashments 11 -
Finance costs 85 449
Fair value gain on investment at fair value through profit and loss account (net) (218) (292)
Interest income [©)] (230)
Property, plant and equipment and other asscts written off 1,037 -
(2,143) (1,744)
. ital adi
(Increase)/Decrease in trade receivables (371) 619
(Increase)/Decreasc in inventories 597 (3,300)
(Increase)/Decrease in other financial assets (14) (59)
(Increase)/Decrease in other assets 734 675
Increase/(Decrease) in trade payables (128) 618
Increase/(Decrease) in other liabilities 201 (156)
ERPY) 3:346)
Income tax paid - -
Net cash flows used in operating activities (A) (1,124) (3,346)
Investing activities
Disposal/(Purchasc) of property, plant and equipment's and other intangible
assets including Inangibles under development, capital advances and CWIP
@31 (1,977
Proceeds/(Purchasc) of current investments (net) 1,050 4,173)
Interest recerved 7 230
Net cash flows used/(from) in investing activities (B) 326 (5,920)
Financing activities
Procceds/(Repayment) of short term borrowings (net) 925 (5,150)
Interest and other borrowing cost 43) (419)
Proceeds from issue of equity shares - 14,998
Payment of lease liabilities (133) (104
Net cash flows from financing activities (C) 749 9,325
Net (decrease) / increase in cash and cash equivalents (A + B + C) 49) 61
Cash and cash cquivalents at the beginning of the year 193 132
Cash and cash equivalents at the end of the year (Refer note 12) 144 193
Note:
Changes in liabilities arising from financing activities:
Reconciliation of Short term borrowings:
Opening balance - 5,150
Cash flow changes in short-term borrowings (net) 925 (5,150
925 -

Closing balance

The accompanying notes form an integral part of the financial statements
"0" represents amounts less than Rs. 50,000.

As per our report of even date attached
For S.R. Batliboi & Assosiates LLP

For and on behalf of the Board of Directors of
Dhaksha Ui

Private Limited

Chartered Accountants
Firm Registeation no, 101049%W /12300004
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Director Whole Time Director - CL1LO

DIN : 01592772

Partner
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Company Sccretary
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Dhaksha Unmanned Systems Private Limited

Statement of Changes in Equity for the year ended 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs, lakhs except for share data or as otherwise stated)

A. Equity share capital (Refer note 14)

Equity shares of INR 10 each, fully paid up Nl;:;l::; of e
At 01 April 2024 13,082 1
Issue of equity share capital 2,180 1
At 31 March 2025 15,262 2
Issue of equity share capital - -
At 31 March 2026 15,262 2
B. Other equity(Refer Note 15)
Reserves and surplus Total
Particulars . . Retained
Securities premium .
earnings
A 01 April 2024 4,742 (1,613) 3,128
Loss for the year - (1,842) (1,842)
Other comprehensive income for the penod - 13 13
Total comprehensive income for the year - (1,829) (1,829)
Proceeds from issue of equity share capital 14,997 - 14,997
At 31 March 2025 19,739 (3,442) 16,295
Loss for the ycar - (4,474) 4,474
Other comprehensive income for the period - (2) (2)
Total comprehensive income for the year - (4,476) (4,476)
Proceeds from issue of equity share capital - - -
At 31 March 2026 19,739 (7,918) 11,821

The accompanying notes form an integral part of the financial staterents
"0" represents amounts less than Rs. 50,000.

As per our report of even date attached
For S.R. Batliboi & Assosiates LLF
Chartered Accountants

Firm Registration no. 101049W/E300004

For and on behalf of the Board of Directors of
Dhaksha Unmanned Systems Private Limited

Place : Hyderabad
Date: 30 April 2026

- Jowmr—
S Sankarasubramanian

Director
DIN : (01592772

2
Watada Sdnjay

Chief [inancial Officer
ICAI Membership No: 223899

Place : Chennai
Date: 30 Apnl 2026

— s e

K B Srinivasan

Whole Time Director - CEO
IN : 11680729

N.S. Abhishek
Company Secretary
ICSI Membership No: A21523
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Dhaksha Unmanned Systems Private Limited
Notes to Financial Statements for the year ended 31 March 2026
CIN : U35900TN2019PTC128456

(All amounts in Rs. lakbs except for share dam or as otherwise stared)

Corporate information:

Dhaksha Unmanned Systems Private Limited ("the Company”) (CIN U35900TN2019PTC128496) is a deemed public company domiciled in India and is
incorporated on April 02, 2019 under the provisions of the Companies Act, 2013. The address of its registered office is Plot No. 253, Sideo (N.P.)
Ambattur Industrial Estate, Chennai, Tamil Nadu, India, 600098.

The Company is principally engaged in the business of developing and manufacturing of Unmanned Aeral Vehicle Drones, Remote Pilot Training Services
and services related to agriculture etc. The financial statements were approved by board of directors on 30 April 2026.

Material accounting policies

Statement of compliance and basis of preparation

The financial statcments of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division IT of Schedule ITT to the Companies
Act, 2013, (Ind AS compliant Schedule ITI), as applicable to the financial statement.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities measured at fair value at the end of
reporting period, and or accrual basis.

The financial statements are presented in INR and all values are rounded to the nearest Lakhs (INR 00,000), except when otherwise indicated."0"
represents amounts less than Rs. 50,000.

The Company has prepared the financial starements on the basis that it will continue to operate as a going concern.

The financial statements provide comparative information in respect of the previous period.

Summary of material accounting policics

Current vs non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it
1.Expected to be realised or intended to be sold or consumed in normal operating cycle

2.Held primarily for the purpose of trading

3.Expected to be realised within twelve months after the reporting period, ot

4. Cash or cash equivalent unless restricted from being exchanged or used 1o settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is treated as current when:

1.It is expected to be scttled in normal operating cycle

2.1t is held primarily for the purpose of trading

3.t is due to be settled within twelve months after the reporting period, or

4.There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification,

The Company classifies all the other liabilities as non - current

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The Company has
identified twelve months as its operating cycle.

2.2 Functional and presentation cutrency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the entity
operates (ie., the “functional currency”). The financial statements are presented in Indian Rupee (%), the national currency of India, which is the functional

currency of the Company and rounded to the nearest Lakhs.

2.3 Foreign currencies

2.4

Foreign currency transactions are recorded at exchange rates prevailing on the date of the transaction or at rates that closely approximate the rate at the
date of transactions. The date of transaction for the purpose of determining the exchange rate on initial recognition of the related asset, expense or income
(part of it) is the date on which the entity initially recognises the non-monctary assct or non-monetary liability ardsing from payment or receipt of advance
consideration. Foreign currency denominated monctary assets and liabilities arc restated into the functional currency using exchange rates prevailing on the
balance sheet date. Gains and losses arising on settlement and restatement of foreign currency denominated monetary assets and liabilides are recognised in
the statement of profit and loss. Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not translated.

Fair value measurement

Foreign currency transactions are recorded at exchange rates prevailing on the date of the wansaction or at rates that closely approximate the rate at the
date of transactions. The date of transaction for the purpose of determining the exchange rate on initial recognition of the related asset, expense or income
(part of it) is the datc on which the entity initially recognises the non-monetary assct or non-monetary liability arising from payment or receipt of advance
consideration. Foreign currency denominated monetary assets and liabilities are restated into the functional currency using exchange rates prevailing on the
balance sheet date. Gains and losscs arising on scttlement and restatement of foreign currency denominated monetary assets and liabilities are recognised in
the statement of profit and loss. Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are nor transhated.

In addition, for financial reporting purposes, fair value measurements are caregorized into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements arc ohscrvable and the significance of the inputs to the fair valuc measurement in ics eotirety, which are described as follows:

i) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
ii) Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, cither directly or indirectly; and

i) Level 3 inputs are unobservable inputs for the asset or liability.
The principal accounting policies arc sct out below.
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Dhaksha Unmanned Systerns Private Limited

Notes to Financial Statements for the year ended 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs. lakhs except for share data or as otherwise stated)

Revenue recognition

Revenue is recognised to depict transfer of control of promised goods and services to customers upon the satisfaction of performance obligation under the
contract in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods and services. Consideration
includes goods and services contributed by the customer as non-cash consideration over which the company has control.

Sale of goods

Revenue from sale of goods is recognised when control or substantial risks and rewards of ownership are transferred to the buyer under the terms of the
contract,

Revenue is measured at the amount of consideration which the Company cxpects to be entitled to in exchange for wansferring distinct services to a
customner as specified in the contract excluding amounts collected on behalf of third parties for example taxes and dudes collected in behalf of the
goverament). Consideration is generally due upon satisfaction of performance obligations and receivable is recognised earn it becomes unconditional.
Revenue is measured based on transaction price, which is the consideration, adjusted for discounts and claims , if any, as specified in the contract with the
customer. Revenue also excludes taxes collected from customers.

The Company recognises revenue at 2 point in time when the performance obligation is satisfied, Le. when 'control' of the goods underlying the particular
performance obligation are transferred to the customer. Customers obtain control of the good when the goods are delivered at the agreed point of delivery
where generally is the premiscs of customer.

Rendering of services

The Company assesscs the services promised in a contract and identifies distinct performance obligations in the contract identfication of distinct
performance obligations to determine the deliverables and the ability of the customer to benefit independently from such deliverables and allocation of
transaction price to these distinct performance obligations involves significant judgment.

Rendering of services includes Maintenance services, training services and other services, The Company recognises revenue over a period of time when the
performance obligation is satisficd.

Warranty

The Company provides warranties for general repairs of defects as per terms of the contract with ultimate customers. These warranties are considered as
assurance type warranties and are accounted for under Ind AS 37- Provisions, Contingent liabilities and contingent asscts.

Variable consideration

The Companies estimate the amount of consideration to which the Company will be cntitled in exchange for transferring the promised goods and services
to a customer if the consideration promised in a contract includes a variable amount .

An amount of consideration can vary because of discounts, refunds, credits, price concessions, incentives, performance bonuses or other similar items. The
Ty s s > P P
promised consideration can also vary if Company's entitlement to the consideration is contingent on the occurrence or non-occurrence of a futurc event.

Contract balances

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the consideration
is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to customer for which the Company has received consideration for an amount of
consideration is due from the customer. If a customer pays consideration before the company transfers goods or services to the customer a contract
liability is realised when the payment is made.

Contract liabilitics are recognised as revenue when the Company performs under the contract.

Other Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that assct’s net carrying amount on initial
recognition,

2.7 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relatng to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in cotrelation to the underlying transaction cither in OCI or direcdy in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it is
probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax
treatment by using either most likely method or expected value method, depending on which method predicts better resolution of the treatment.

Deferred tax

Deferred rax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilitics are generally recognised for all taxable temporary differences. Deferred tax asscrs
are generally recognised for all deductible temporary diffcrences to the extent thar it is probable that mxable profits will be available against which those
deductible temporary differences can be urilized. Such deferred tax assers and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax asscts is reviewed at the end of cach reporting period and reduced to the extent that ic is no longer probable that
sufficient taxable profics will be available to allow alt or part of the asset to be recovered.




Dhaksha Unmanned Systems Private Limited

Notes to Financial Statements for the year ended 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs. lakhs except for share data or as otherwise stated)

Unrecognised deferred tax asscts are re-assessed at each reporting date and are recognised to the cxtent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is serded or the asset realized,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

2.8 Property plant and equipment
Property, plant and cquipment are stated in the Balance Sheet at cost less accumulated depreciation and accumnulated impairment losses, if any. Cost
includes purchase price, attributable expenditure incurred in bringing the asset to its working condition for the intended use and cost of borrowing till the
date assct is ready for its intended usc or sale in the case of assets involving material investment and substantial period of time.
Properties in the course of construction for production, supply or administrative purposes arc carried at cost, less any recognized impairment loss.
Depreciation of thesc assets, on the same basis as other property assets, commences when the assets are ready for their intended use.
Depreciaton is provided on the straight-line method as per the useful life prescribed in Schedule II to the 2013 Act except in tespect of following
categories of assets in whose case the life of certain assets has been asscssed based on technical advice taking into account the nature of the asset, the
estimated usage of the asset, the operating condition of the asset, past history of replacement, maintenance support etc.

Category of asset Estimated useful life (in years)

Leasc hold improvements Lower of useful life of the leasehold
improvement or the lease term

Plant and Machinery- Others 5-15

Office Equipment 5

Computers 3

Furniture & Fixturcs 10

Vchicles 8

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis. Asscts individually costing ¥ 5,000 and below are depreciated over a period of one year, Land is not
depreciated,

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss asising on the disposal or retrement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

2.9 Intangible asscts
lntangibles primarily comprise of software's and product development. Intangible asscts acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

[ntangible assets are amortised over the useful economic life on a straight line basis and assesscd for impairment whenever there is an indicadon that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset are reviewed at least at the end of cach
reporting period. Changes in the expected useful life or the expected patiern of consumpton of future economic benefits embodied in the assct are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.c., at the date the recipient obtains control) or when no future economic benefits are expected from its
usc or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the ner disposal proceeds and the camrying
amount of the asset) is included in the statement of profit and loss when the assct is derecognised.

Useful life estimated by Company is as under

Software- 6 years , New product development - 3 yeats

Research and development costs

Research costs arc expensed as incurred. Development expenditures on an individual project are recognised as an intangible assct when the Company can

demonstrate:

1.The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

2.Its intention to complete and its ability and intention to usc or sell the asset

3.How the assct will generate future cconomic benefits

4.The availability of resources to complete the asset

5.The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and accumulared
impairment losses. Amordsation of the asset begins when development is complere, and the assct is available for use. It is amortised over the period of
expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of
another assct. During the period of development, the asset is tested for impairment annually.

2.10 Impairment
Property Plant and Equipment and Intangible Asscts
"The Company assesscs at cach reporting date whether there is an indication that an assct/cash gencrating unit may be impaired. If any indication exists the
Company estimates the recoverable amouat of such assets and if the carrying amount exceeds the recoverable amount, impairment is recognized. The
recoverable amount is the higher of the Fair value less costs of disposal and its value in use, In assessing value in use, the estimated future cash flows are
discounted to their present value using an appropriate discount factor. When there is indication that previously recognized impairment loss no longer cxists
or may have decreased such reversal of impairment loss is recognized in the profit or loss




2.1

2.12

2.13

2.14

Dhaksha Unmanned Systems Private Limited

Notes to Financial Statements for the year ended 31 March 2026
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(All amounts in Rs. lakhs except for share data or as otherwise stated)

Leases

The Company assesses at contract inception whether a contract is or contains a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Company as a lessce

The Company, at the inception of a contract, asscsses whether the contract is a lease or not lease. A coniract is, or contains, a leasc if the contract conveys
the dght to control the use of an identfied asset for a time in exchange for a consideration.

i) Right-of-use assets

The Company recognises a rght-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial dircct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restorc the underlying asser or the site on which it is located, less any
leasc incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term. In addition,
the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease Liability.

The right-of-use assets are also subject to impairment.

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the leasc
term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of 2
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventotics) in the period in which the event or condidion that triggers the payment occurs.

In calculating the present value of lease payments, the Company uscs its incremental borrowing rate at the lease commencement date because the interest
rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilidcs is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in
the lease term, a change in the lease payments (e.g,, changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying assct.

The Company has clected not to recognise rght-of-use asscts and leasc liabilitics for short-term leases that have a lease term of 12 months or less and
leases of low-value assets. The Company recognises the lease payments associated with these leases as an expense over the lease term.

Inventories

Tnventories consist of raw materials, storcs and sparcs, work-in-progress ,progress, traded goods & packing matedals and finished goods and are measured
at the lower of cost and net realisable value. Net realisable value represents the estimated selling price (including subsidy income, where applicable) of
inventories less all esdmated costs of completon and costs necessary to make the sale.

Cost incurred in bringing each product to its present location and condition are accounted as follows:
Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined using weighted average cost methods.

Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the
normal operating capacity but excluding botrowing costs. Cost is determined using weighted average cost methods.

Traded Goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present locaton and condidon. Cost is
determined on monthly moving weighted average cost.

Provisions, Contingent liabilities and Contingent assets

Provisions

Provisions arc recognized only when there is a present obligation as a result of past events and when a reasonable estimate of the amount of obligation can
be made. The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estmated to settle the
ptesent obligation, its carrying amount is the present valuc of those cash flows (when the cffecr of the time value of money is marerdal).

Contingent liabilities are disclosed for (i) possible obligation which will be confirmed only by future events not wholly within the control of the Company
or (i) present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable
cstimate of the amount of the obligadon cannot be made. Contingent asscts are ncither recognized nor disclosed in the financial statements.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date,

Employee Benefits

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme, The Company has no obligation, other than the contribution payable to
the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related
service.

Defined benefit plans

The Company’s Gratuity scheme for its employees is a defined benefit retirement plan. The liability as at the Balance Sheet date is provided for using the
prajected unit eredit method, with actuadal valuations being carried out as at the end of the year.

Defined benefit costs are caregorized as follows:

* service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

* ner interest expense or income; and

* remeasurement
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The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee bencfits expense’. Curtailment gains
and losses arc accounted for as past service costs. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset

Remcasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding
net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they
occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained earmings and is not reclassified to profit or loss.

Short-term employee benefits
Short term employee benefits including accumulated compensated absences as at the Balance Sheet date are recognised as an cxpense as per Company’s
schemes based on expected obligadon on an undiscounted basis.
2.15 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and 2 financial liability or equity instrument of another entiry.

A. Financial Assets
Financial assets are classificd, at initial recognition, and subsequently measured at amortised cost, fair value through other comprehensive income (OCI),

and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s conmactual cash flow characteristics and the Company’s business
model for managing them. With the exception of trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade reccivables that do not contain a significant financing component or for which the Company has applicd the
pracdcal expedient are measured at the transaction price determined under Ind AS 115. Refer note 2.5.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give risc to cash flows that arc ‘solely
paymeats of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business
model determincs whether cash flows will zesult from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost arc held within a business model with the objective to hold financial asscts in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within 2 business model with the objective of both holding to collect contractual
cash flows and selling,

Purchases or sales of financial assets that require delivery of asscts within a Gme frame established by regulation or convention in the marketplace (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

» Financial assets at amortised cost (debt instruments)

» Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and losses (debt instruments)

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition (equity instruments)

* Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

A “financial asset’ is measured at the amortised cost if both the following conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

« Contractual terms of the asset give risc on specified dates to cash flows that arc solely payments of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subscquently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss.

Financial assets at fair value through OCI (FVTOCI) (debt instruments)

A “financial asset’ is classified as at the FVTOCI if both of the following critefia are met:

» The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

» The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI catcgory are measured initially as well as at cach rcporting date at fair value. For debt instruments, at fair
value through OCI, interest income, foreign exchange revaluation and impairment losses or reversals are recognised in the profit or loss and computed in
the same manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCIL Upon derecognition, the
cumulative fair value changes tecognised in OCl is reclassified from the equiry to profit or loss.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can clect to classify irrevocably its cquity investments as equity instruments designated ar fair value through OCI
when they mect the definition of equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading, The classification is determined
on an instrument-by-instrument basis. Equity instruments which are held for trading and contingenr consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FV'IP..

Gains and losscs on these financial asscts are never recycled to profit or loss. Dividends arc rccognised as other income in the statement of profit and loss
when the right uf payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains arc recorded in OCIL. Fquity instruments designated at fair value through OCT ate not subject to impairment assessment.
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value recognised in the statement of
profir and loss.

Dividends on listed equity investments are recognised in the statement of profir and loss when the dght of payment has been established.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from
the Company’s balance sheet) when:

« The rights to reccive cash flows from the asset have expired, or

* The Company has transferred ifs rights to reccive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substandally all the risks and rewards of the asser, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continucs to recognise the transferred asset to the extent of the Company’s continuing involvement. In
that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the
rghts and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of considcration that the Company could be required to repay.

Impairment of financial asscrs

The Company recogniscs an allowance for cxpected credit losses (ECLs) for all debt instrumncents not held at fair value through profit or loss. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original cffective interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk sinee inidal recognition, ECLs are
provided for credit losses that result from default events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplificd approach in calculating ECLs. Thercfore, the Company docs not track changes in credit risk, but
instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the trade receivables and the economic environment.

. Financial liabilides

Initi i
Financial labilitics are classificd, at initial rccognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payablcs, or as
derivatives designated as hedging instruments in 2n effective hedge, as appropmate.
All financial liabilities are recognised inidally at fair value and, in the case of loans and borrowings and payables, net of directly attriburable transaction
costs.

ent measuremen
For purposes of subsequent measurement, financial liabilities are classified in two categories:
* Financial liabilides at fair value through profit or loss
* Financial liabilides at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss.

Finzncial Liabilities are classified as held for tading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS
109.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon inidal recognition at fair value through profit or loss are designated as such at the initial dare of recognition, and only if
the criteria in Ind AS 109 arc satisfied. For liabilitics designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized
in OCI. These gains/ losses are not subscquently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit and loss, The Company has not designated any financial liability as at
fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recogaition, intercst-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losscs are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the starement of profir and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing €inancial liability is
replaced by another from the same lender on substantially different terms, or the terms of an cxisting liability arc substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a new liability, The difference in the respective cartying
amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the consolidated balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intengion to setele on a net basis, to realise the assets and setrle the liabilities simulancously.
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2.17 Cash and cash equivalents
Cash comprises cash on hand, in bank and demand deposits with banks and with financial institutions. The Company considers all highly liquid financial
instruments, which are readily converrible into cash and have original maturities of three months or less from the date of purchase, to be cash cquivalents.
Such cash equivalents arc subject to insignificant risk of changes in value,

2.18 Earnings per share
Basic camings per share is calculated by dividing the net profit or loss artributable to cquity holders of parcnt company (aftcr deducting preference
dividends and attributable taxes) by the weighted average number of equity shares outstanding during the pesiod.
For the purpose of calculating diluted carnings per share, the net profit or loss for the period attributable to equity sharcholders of the Company and the
weighted average number of shares outstanding during the period arc adjusted for the effects of all dilutive potential equity shares.

2.19 Critical accounting judgements and key sources of estimation uncertainty
In the application of the Company’s accounting policies the directors of the Company are required to make judgements, estimates and 2ssumptions about
the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and furre
periods.
Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainy at the end of the reporting period thar may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilitics within the nexr financial year.

Items requiring significant estimate  |Assumption and estimation uncertainty

Useful lives of property, plant and "The Company reviews the estimated useful lives of property, plant and equipment at the end of each reporting

cquipment period. During the current year, there has been no change in life considered for the assets.

Provision for doubtful reccivables The Company makes provision for doubtful receivables based on a provision matrix which takes into account
historical credit loss experience and adjusted for current estimates.

Estimation of net realisable value of Inventones are stated at the lower of cost and net realisable value. In estimadng the net realisable value of

inventorics inventorics, the Company makes an estimate of future sclling prices and costs nccessary to make the sale.

Impairment  of intangible asset under[The Company capitalises intangible assct under development for projects in accordance with the accountng,
development and intangible assets policy. In determining the amounts to be capitalised, Management makes assumptions regarding the expected
future cash generation of the project, discount rates to be applied and the expected period of benefits.

Deferred Taxes The tecognition of deferred tax assets is based on management’s judgement as to the probability that sufficient
future taxable profits will be available to utilise deductible temporary differences and unused ax losses. Changes
in assumptions regarding future profitability or tax legislation could result in material adjusements to the
carrying amount of deferred tax assers,

2.20 Events after the reporting period
If the Company reccives information after the reporting period, but prior to the date of approved for issuc, about conditions that existed at the end of the
reporting period, it will assess whether the information affects the amounts that it recognises in its separate financial statements. The Company will adjust
the amounts recognised in its financial statements to reflect any adjusting events after the reporting period and update the disclosures that relate to those
conditions in light of the new information. For non-adjusting events after the reporting period, the Company will not change the amounts recognised in its
scparate financial statements but will disclose the nature of the non-adjusting evenr and an estimate of irs financial effect, or a statement that such an
estimate cannot be made, if applicable.

2.21 Recent pronouncements

The amendments to the standards that are notified by the Ministry of Corporate Affairs (MCA), but not yet effective, up to the date of issuance of the
Company’s financial statements are disclosed below. The Company will adopt these amendments to the standards, when they become effective.

(i) Amendments to [nd AS 1 - Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants and Ind AS 10 Events
after the Reporting Period

Ind AS 10 has been amended to remove the previous treatment under which a lender’s post reporting date waiver—granted before the financial statements
were approved for issue—of a breach of a materal covenant in a long term loan arrangement that occurred on or before the end of the reporting period,
resulting in the liability becoming payable on demand at the reporting date, was regarded as an adjusting event.

For annual reporting periods beginning on or after 1 April 2026, any breach of a covenant—whether matcrial or immaterial—occurring on or before the
reporting date will, in accordance with Ind AS 1, require the related liability to be classified as current, unless the lender has granted a waiver of the breach
on or before the reporting date and has agreed not to demand repayment for at least 12 months after the reporting date as a consequence of the breach.
Such a waiver shall be treated as an adjusting event.

The amendments are effective for annual reporting periods beginning on or after 1 April 2026 retrospecrively in accordance with Ind AS 8.

The amendments of the above standard are not expected to have a material impact for the Company.,
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3, Property, plant and equig
) Leaschold PZm:l..und O.fﬁct‘ Coripltsin Fumiture and Vehicles Total
impro quif fixtures
Cost or dcemed cost
Balance as at 01 April 2024 488 488 ! 60 60 20 1,187
Additions 90 196 2 48 3 70 411
Disposals/adjustments - - . . . - -
Balance as at 31 March 2025 578 684 73 108 65 90 1,598
Additions 89 62 44 - 20 215
Disposals/adjusmments - - - - - - =
Balance as at 31 March 2026 667 746 117 108 85 90 1,813
Accumulated depreciation
Balance as at 01 April 2024 16 43 12 4 3 85
Depreciation charge for the year 100 79 15 25 6 9 234
Disposal during the year - - - -
Balance as at 31 March 2025 116 122 22 37 10 12 319
Depreciation charge for the year 120 108 21 35 7 12 303
Disposal during the year - - - - - - -
Balance as at 31 March 2026 236 230 43 72 17 24 622
Net book value
At 31 March 2026 431 516 74 36 68 66 1,191
At 31 March 2025 462 562 51 7 55 78 1,279
Capital work in progress (CWIP) Movement Schedule
As at As at
31 March 2026 31 March 2025
Opening Balance 17 -
Add: Additions during the year 224 582
Less: Capitalizations during the year 215 4an
Less: Disposal/Adjustment 91 o
Closing Balance 89 171
Capital work in progress (CWIP) Ageing Schedule
As at 31 March 2026
Amount in CWIP for a period of
I.cs;::l:n A 1-2 years 2-3years More than 3 years Total
Projects in progress 19 70 - - 9
Total 19 70 - - 89
As at 31 March 2025
Amount in CWIP for a period of
L“; dp 1-2 ycars 2-3 years Morc than 3 years Total
ear
Projects in progress 171 171
Total 171 - - - 171
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4.1 gible assets

Lewgroduct Software Total

Development
Cost or decemed cost
Balance as at 01 April 2024 148 88 236
Addidons - 14 14
Disposals/adjustments - - -
Balance as at 31 March 2025 148 102 250
Additions - 14 14
Disposals/adjustments - . -
Balance as at 31 March 2026 148 116 264
Accumulated amortisation and impairment
Balance as at 01 April 2024 60 18 77
Amortisation 42 30 72
Disposals/adjustments - - -
Balance as at 31 March 2025 102 48 149
Amortisation 35 37 72
Disposals/adjusmments . - -
Balance as at 31 March 2026 137 85 222
Net book value
At 31 March 2026 11 31 42
At 31 March 2025 46 54 100
5. Intangible asset under develoy

New Product Total
Develop

Cost or deemed cost
Balance at 01 April 2024 751 751
Additions 1,539 1,539
Less: Capitalization . -
Less: Impairment* 148 148
Balance at 31 March 2025 2,142 2,142
Additons 292 292
Less: Capitalization - -
Balance at 31 March 2026 2,434 2,434

*The company has impaired Intangible Assers Under Development due to the unfeasibility of certain projects from which company does not expect any future economic
bencfits.

Intangible Asset under Development (IAUD) Ageing Schedule

As at 31 March 2026
Amount of IAUD for the period of Total
Less than 1 year 1-2 years 2-3years  Morc than 3 years
Projects in progress 292 1,539 407 196 2434
292 1,539 407 196 2434
As at 31 March 2025
Amount of JAUD for the period of Total
Less than 1 vear 1.2 years 2-3 vears More than 3 years
Projccts in progress 1,339 407 196 - 2,142

1,539 407 196 - 2,142
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6. Right-of-use asset

The Company has lease contracts for office and factories premises with a lease term of 2 to 6 Years.

As at As at
31 March 2026 31 March 2025

Carrying amounts of:

Officc and factory premiscs 412 290
Total 412 290
Details of Right-of-usc asset

Office and factory premiscs

Gross carrying value

Balance as at 01 April 2024 324
Additions 125
Disposals/adj B
Balance as at 31 March 2025 449
Additions 379
Disposals/adjustments 226
Balance as at 31 March 2026 602
Accumulated Amortisation
Balance as at 01 April 2024 72
Amortisadon 87
Disposal/adjustments -
Balance as at 31 March 2025 159
Amortsation 118
Disposal/adjustments 87
Balance as at 31 March 2026 190
Carrying amount
Balancc as at 31 March 2026 412
Balance as at 31 March 2025 290
Set out below are the carrying amounts of lease liabilities and the movements during the period:
Particulars As at As at

31 March 2026 31 March 2025
At April 1 304 253
Additions 367 125
Deletion (139 -
Accretion of Interest (Refer note 24) 42 30
Payments 133 104
At March 31 441 304
Current 90 84
Non Current 351 220
The effective interest rate for lease liabilities is 10%, with maturity between 2026-2028.
The following are the amounts recognised in profit or loss:
Particulars As at As at

31 March 2026 31 March 2025
Depreciation expense of right-of-use assets 118 87
Interest expense on lease liabilitcs 42 30
Expense relating to shori-term leases (included in other expenses) 34 58
Total amount recognised in profit or loss 194 175
Contracrual maturities of lease liabilities on 2n undiscounted basis
Particulars As at As at

31 March 2026 31 March 2025
Within five years 565 365
More than five years = -

565 365

Total
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7. Other financial assets

As at As at
31 March 2026 31 March 2025
Non-current Current Non-current Current
Financial Instruments at amortised cost
Sccurity deposits 35 7 73 7
Othcr deposit 64 - 24 -
99 7 97 7
8. Other assets
As at As at
31 March 2026 31 March 2025
Non-current Current Non-current Current
Capital Advance 25 - 63 -
Advances to suppliers - 716 - 1,026
Balance with statutory authorities - 2,018 - 2,353
Income tax assets - 31 - 36
Prepaid expenses - 43 - 834
Tatal 25 2,808 63 4,249
9. Inventories (at the lower of cost and net realisable value)
As at As at
31 March 2026 31 March 2025
Raw materials 4,504 5,113
Work in progress 1,127 1,222
Finished goods 558 451
Total inventories 6,189 6,786
10. Current investments
As at As at
31 March 2026 31 March 2025
Unquoted investment at FVIPL
Investments in Unguoted Mutual Funds 3,632 4,464
3,632 4,464
Aggregate amount of unquoted investments 3,632 4,464
Aggregate amouat of impairment in the value of investments = -
11. Trade receivables
As at As at
31 March 2026 31 March 2025
Trade Reccivables
Secured, considered good - -
Unsccured, considered good 876 537
Trade Receivables - credit impaired 154 127
1,030 664
Impairment Allowance (allowance for bad and doubtful debts)
Unsccured, considered good - 5
Trade Reccivables - credit impaired 154 127
154 132
Total trade receivables 876 532

The credit period on sales of goods varies with business segments/markets and generally ranges between 30 to 90 days.
Before accepting any new customer, the Company has a credit evaluation system to assess the potential customer’s credit quality and to define credit limits for the customer.
Credit limits atoributed to customers are reviewed on an annual basis.

No trade or other receivable are due from directors or other officers of the company cither severally or jointly with any other person. Nor any trade or other receivable are

due from firms or privatc companies respectvely in which any dirceror is a partner, a director or a member.

In accordance with Ind AS 109, the Company uscs the expected credit loss (""ECL"") model for measurement and tecognition of impairmeat loss on its trade receivables.
For this purpose, the Company uses a provision matrix to compute the expected credit loss amount for trade receivables. The provision matrix takes into account external
and internal credic dsk factors and histordcal data of credit losses from various customers adjusted for forward looking estimates. Accordingly, the Company creates
provision for past due receivables beyond 180 days ranging between 25%-100% after reckoning the underlying collaterals. Besides, based on the expecred eredir loss model

the Company also provides upto 0.5% for receivables less than 180 days.




Dhaksha Unmanned Systems Private Limited

Notes to Financial Statements for the year ended 31 March 2026
CIN : U35900TN2019PTC128496

(All amounts in Rs. lakhs except for share data or as otherwise stated)

1. Ageing of trade receivables as at 31 March 2026
(a) Undisputed trade teceivables

Particulars Considered good Considered doubtful
Not due 125 -
Less than 6 months 419 1
6 months - 1 year 67 5
1-2 years 265 148
2-3 years - -
More than 3 ycars - -
876 154

(b) Disputed trade receivables
There are no disputed trade reccivables

(c) Total trade receivables (a+b)

Considered good 876

Trade receivables - credit impaired 154

Less: Impairment Allowance {allowance for bad and doubtful debes) (1_:;;}_
8

2. Ageing of trade receivables as at 31 March 2025

(a) Undisputed trade receivables

Considered good Considered doubtful

Particulars
Not due 7 =
Less than 6 months 421 127
6 months - 1 year 103
1-2 years 6 -
2-3 years .
Morc than 3 vears - =
537 127
(b) Disputed trade receivables
There are no disputed trade receivables
(c) Total trade receivables (a+b)
Considered good 537
Trade receivables - credit impaired 127
ILess: Impairment Allowance (allowance for bad and doubtful debts) (132)
532
3. Movement in the allowance of doubtful receivables
As at As at
Particulars 31 March 2026 31 March 2025
Balance at the beginning of the ycar 127 15
Impairment losses recognised/ (reversed) on reccivables (net) 27 112
154 127

Balance at the end of the year
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12. Cash and cash equivalents

As at Asat
31 March 2026 31 March 2025
Balances with banks:
On current accounts 137 187
Deposits with original maturity of less than three months 7 6
Total 144 193
13. Income tax
a. Deferred tax liabilities net As at As at
31 March 2026 31 March 2025
Deferred tax liabilities 61) 85)
Deferred tax assets 148 1,118
87 1,033
2025-26 B a](:::::gon PI: :;:innl:i:; Recognisefl m other Closing Balance as on 31
01 April 2025 Alc comprehensive income March 2026
Deferred tax liabilities/(asset) in relation to:
Property plant and equipment 51 29 80
Right to use assct (53 31 - (22)
Lease liability 51 34 - 17
Provision for doubtful debts and advances and expected credit loss 32 @ 39)
Losses carry forward* 959 959) - -
Others 57 6) 0 51
Total 1,033 (946) 0 87

* During the current year, the Company has assessed the utilisadon of deferred rax assct on the losscs and has on a conservative basis reversed the asset on brought forward
losses. However, the Company is confident of using the carried forward losses against the future taxable profit considedng the future cash flow projections and will be

wking the credit accordingly in the coming years.

2024-25 B al(:::::;gon ;: :f;:i:’;e]i:; Recognisefi m other Closing Balance as on 31
01 April 2024 Alc comprehensive income March 2025

Deferred tax liabilitics/ (asser) in relation to:

Property plant and equipment 34 18 - 51
Right to usc assct (63) 10 - (53)
Leasc liability 64 (13) - 51
Provision for doubtful debts and advances and expected credit loss 4 (36} - (32)
Losses carry forward 437 523 - 959
Others 50 11 (4) 57
Total 525 512 @ 1,033

b. Reconciliation of tax expense in the accounting profit is as follows:

For the year ended For the year ended
31 March 2026 31 March 2025

Accounting Loss before tax (3,528) (2,359
Tax expense at statutory tax ratc of 25.17% (31 March 2025: 25.17%) (888) (593)
Adjustments:
Reversal of deferred tax on opening carry forward losses 959 -
Effect of non recognition of deferred on current year losses 874 B
Effect of wx relating o prior years - 80
Tax exp / (eredit) rep lin the § of Profit and Loss 946 (512)

c. The following are the losses that can be carry forward against the furture taxable income for year March 31, 2026

As of
31 March 2026

Expiry Date (Year
ended March 31)

As of 31 March 2026
Tax Imapct @25.17%

Particulars
2032 1,856 467
Tax Losses 2033 2,144 340
2034 2,331 587
Unabsorbed depreciation No expiry period 721 181
Total 7,052 1,775

CHAR

ACCO
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14. Equity share capital
Authorised share capital

Equity share Compulsorily convertible preference shares
("CCPS"™)
No. of Shares Amount No. of Shares Amount
At 31 March 2025 1,00,000 10 10,000 1
At 31 March 2026 1,00,000 10 10,000 1

Terms/right attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vore per share. The Company declares and
pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

Terms/ rights attached to Compulsorily convertible preference shares ("CCPS")

1. CCPS are non-participating and convertible.

2. CCPS carry a preferendal right, vis-3-vis equity shares of the Company, with respect to repayment in casc of a winding up or repayment of capital.

3. Terms of Conversion:

3.1. CCPS are compulsorily converted to equity shares of the Company (a) at the option of holder of the CCPS, but no later than the occurrence of a Liquidation Lvent, or (b)
immediately prior to the expiry of a period of 20 (twenty) years from the date of issuance of such CCPS.

3.2. Upon conversion of CCPS into equity shares of the Company in the ratio of 1:1, such equity shares shall rank pari passu to all existing equity shares of the Company.

During the previous year, entirc CCPS had been converted into equity.

Issued equity capital

A. Equity shares of INR 10 each issued, subscribed and fully paid

Particulars No. of Shares INR in Rs.

At 01 April 2024 13,082 1
Issued during the year 2,180 1
At 31 March 2025 15,262 2
Issued during the year - -
At 31 March 2026 15,262 2

Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Out of equity and preference shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

As at As at
31 March 2026 31 March 2025
Coromandel Technology Limited 8,854 8,854
Details of Shareholders holding more than 5% shares in the company
As at 31 March 2026 As at 31 March 2025
No. of Shares % of Holding No. of Shares % of Holding
Name of the shareholder
Equity Shares of INR 10 each fully paid
Coromandel Technology Limited 8,854 58.01% 8,854 58.01%
Mr. Krishnakumar 3,500 22.93% 3,500 22.93%
Mr. M Venkatesan 1,900 12.45% 1,900 12.45%
Details of shares held by promoters - 31 March 2026
S. No. Promoter Name No. of shares at the Change during  No. of shares at % of Total Shares % change during
beginning of the the year the end of the year the year
year
1 Coromandel Technology 8,854 - 8,854 58.01% -
Limited
Details of shares held by promoters - 31 March 2025
S. No. Promoter Name No. of shares at the Change during  No. of shares at % of Total Shares % change during
beginning of the the year the end of the year the year
year
1 Coromandel Technology 6,674 2,180 8,854 58.01% 14.28%

Limited
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15. Other equity

Amount
Securities premium account
At 01 April 2024 4,742
Add: Issuancc of sharc capital 14,997
At 31 March 2025 19,739
Add: Issuance of share capital -
At 31 March 2026 19,739
Retained earnings
At 01 April 2024 (1,613)
Add: Other comprehensive income for the period 13
Add: Loss for the year (1,842)
At 31 March 2025 (3,442)
Add: Other comprehensive income for the period (@]
Add: Loss for the year (4,474)
At 31 March 2026 (7,918)
Other equity
At 31 March 2025 16,295
At 31 March 2026 11,821

i) Sccuritics premium represents the amount reccived in excess of the face value of the equity shares. The utilisation of the sceurities premium is governed by the Section 52 of the
Act.
ii) Retained earnings represents the Company's undistributed earnings after taxes.

16. Short termn borrowings

As at As at
31 March 2026 31 March 2025
Current Borrowings
Loan from Banks (Secured)
Working capital demand loans (Note 16.1) 925
Total 925 -
925 -

Aggregate Secured loans
Aggregate Unsecured loans

16.1 Working capital demand loans (WCDL) availed from HDFC Bank, carry interest ranging between 7.76% to 8.34% p.a. Interest is payable on monthly rest. Tenor of WCDL
was 120 days from the Draw down date.
WCDL was secured by way of:

Current Assets - First Rank Paripassu on stock and book debt of the Company

Movable Fixed Assets - First Rank Paripassu on the movable fixed assets of the Company.

Letter of comfort from CIL - refer note 33.

17. Trade payables

As at As at
31 March 2026 31 March 2025
Others
Dues to micro and small enterprises (Note no. 32) - -
Dues to other than micro and small enterprises 925 1,053
Total 925 1,053
Terms and conditions of the above financial liabilities:
17.1 Tradc payablcs are non-interest bearing and arc normally scttled on 30 to 90 days
Trade Payables ageing schedule:
As at 31 March 2026 Outstanding for following period from due date of payment
Total
Particulars NotDue  Less than6 6 months - 1 year 1-2 years 2-3 years More than 3 years
months

() MSML - : = 2
(i) Others 493 238 34 160 - - 925
(1) Disputed dues - MSME
(iv) Dispured dues -Others

Total 493 238 34 160 - 925

TERED

NTANTS
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As at 31 March 2025 Outstanding for following period from due date of payment

Total
Particulars Not Due  Less than 6 6 months - 1 year 1-2 years 2-3 years More than 3 years
months
@ MSME : : - : : - =
(i) Others 257 438 356 2 - 1,053
(i) Disputed dues - MSME - - - . - -
(iv) Disputed dues -Others - - - - - - -
Total 257 438 356 2 - - 1,053

17A. Other financial liabilities

As at As at
31 March 2026 31 March 2025
Financial liabilities carried at amortised cost
Accrued wages and salaries of employees 148 110
Total 148 110
18. Provisions
As at As at
31 March 2026 31 March 2025
Non current
Provision for gratuity 37 21
37 21
Current
Provision for warranty 38 98
Provision for gratuity 3 2
Provision for leave encashment 11 -
52 100

The Company records provisions towards warranty for products wherein the obligation is for one year. Accordingly the provision has been recognised on the basis of
managements expectatons of wartanty claims on such product

Refer note 28 for details of gratuity obligation.

Movements in provision for warranty As at As at
31 March 2026 31 March 2025
At the commencement of the year 98 86
Add : Provision made during the year 376 208
Less : utilisation during the year (436) (195)
At the end of the year 38 98
19. Other current liabilities
As at As at
31 March 2026 31 March 2025
Statutory dues 24 21
3,660 3,500

Contract liabilities (Advances from customers refer note 31)
Total 3,684 3,521
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20. Revenue from operations

For the year ended For the year ended
31 March 2026 31 March 2025
Revenue from contracts with customers (Note 31) 2,292 4,095
Total 2,292 4,095
21. Other income
For the year ended For the year ended
31 March 2026 31 March 2025
Interest income 7 230
Foreign exchange gain 2 1
Fair value gain on investment at fair value through profit and loss account (net) 218 292
Insurance claim 70 111
Other income 71 22
Total 368 656
22. (a) Cost of materials consumed
For the year ended For the year ended
31 March 2026 31 March 2025
a. Cost of raw material and components consumed
Inventory at the beginning of the year 5,113 2,441
Add: Purchases 1,164 5,997
Direct expenses 56 351
Less: Inventory at the end of the year 4,504 5,113
Cost of raw materials and components consumed 1,829 3,676
22. Changes in inventories of finished goods and work-in-progress
For the year ended For the year ended
31 March 2026 31 March 2025
Opening balance
Work in progress 1,222 -
Finished goods 451 1,044
Total opening balance 1,673 1,044
Closing balance
Work in progress 1,127 1,222
Finished goods 558 451
Total closing balance 1,685 1,673
Changes in inventory
Work-in-progress 95 (1,222)
Finished goods (107) 593
Changes in inventories of finished Eoods and work-in-progress (12) (629)
23. Employee benefits expenses
For the year ended For the year ended
31 March 2026 31 March 2025
Salaries, wages and bonus 1,240 834
Contribution to provident fund 33 37
Gratuity expenses (Note 28) 15 13
Staff welfare expenses 141 130
1,429 1,014
24. Finance costs
For the year ended For the year ended
31 March 2026 31 March 2025
Interest on debt and borrowings 36 410
[nterest oo lease liabilities 42 30
Other borrowing cost 7 9
Total 85 449
25. Depreciation and amortization expense
For the year ended For the year ended
31 March 2026 31 March 2025
Decpreciation on property plant and equipment 303 234
Amortisation of intangible assets : 72 72
Depreciauon of Right-of-usc asscts 118 87
Total 493 393
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26. Other expenses

For the year ended

For the year ended

31 March 2026 31 March 2025
Power and fuel 27 35
Freight and forwarding charges 58 96
Rates and taxes 10 11
Insurance 119 111
Repairs and maintenance
Building - 14
Plant and Machinery 2 16
Others 73 253
Advertising and sales promotion 27 31
Director's Sitting Fees 7 0
Travelling and conveyance 256 324
Professional and technical consultancy fees 182 429
Payment to auditor (Note No. 26(a)) 15 16
Printing and Stationery 31 84
Impairment allowance recognised for doubtful trade and other receivables 27 117
Provision for warrantes 376 208
Security expenses 60 35
Consumption of stores and spares 1 105
Rent 34 58
Property, plant and equipment and other assets written off 1037 -
Royalty expenses 8 35
Miscellaneous expenses 14 76
2,364 2,054
26(a). Payment to Auditor
For the year ended For the year ended
31 March 2026 31 March 2025
As Auditor
Audit Fee 15 15
OPE 0 1
15 16

S
1“"_4 $ (ral.\\\“*Q
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27. Eamnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity shares
outstanding during the year,

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible preference shares)
by the weighted average oumber of Equity shares outstanding during the year plus the weighted average number of Equity shates that would be issued on conversion of all
the dilutive potential Equity shares into Equity shares.

The following table reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March 2026 31 March 2025
Loss for the Year (4,474) (1,842)
Weighted average number of equity shares for basic EPS 15,262 14,963
Weighted average number of equity shares 15,262 14,963
The following tble shows computation of basic and diluted EPS

Basic, computed based on loss for the year (29,314) (12,311)
Diluted, computed based on loss for the year (29,314) (12,311)

28, Employee benefit obligation

(a) Discl es related to defined benefit plan:

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is entitled to a benefit equivalent to 15 days salary last
drawn for each completed year of service in line with Payment of Gratuity Act, 1972, payable at the time of separation or retirement, whichever is earlier. The scheme is

uanfunded.

In accordance with the Payment of Gratuity Act, 1972" of India, the Company, provides for Gratuiry, a defined retirement benefit plan (the ‘Grawity Plan’) covering
cligible employces. Liabilitics with regard to such Gratuity plan arc determined by an independent actuadal valuation and are charged to the Statement of Profit and Loss

for the year determined.

The present value of the defined benefit obligadon and the related current service cost and past service cost, were measured using the projected unit credit method. These
defined benefit plans exposc the Company to actuarial risks, such as longevity risk, currency rsk, interest rate risk and market (investment) risk.

I. Defined benefit obligation
(i) Reconciliation of present value of defined benefit obligation

As at 31 March 2026

As at 31 March 2025

Opening defined benefit obligation 23 27
Current service cost 16 11
Interest cost on benefit obligation i 2
Benefits paid 2 -
Effects of changes in demographic assumptions @) 20
Effects of changes in financial assumpdon 7 2
Effects of changes in Expericnce adjustments 2 0
Closing defined benefit obligation 40 23
(ii) Reconciliation of net defined benefit asset/ (liability):

As at 31 March 2026 As at 31 March 2025
Present value of defined benefit obligation 40 23
Fair value of plan assets - =
Plan liabilicy 40 23
II. Exp gnised in the st of profit and loss under employee benefit expensc

Far the year ended For the year ended

31 March 2026 31 March 2025
Current service cost 16 11
Interest cost on benefit obligation 1 2
Benefits paid (2) -
Net benefit expense 15 13
III. R recognised in st of other comprehensive income
Net actuarial (irain)/ loss recognized in the year 2! a7

2 (7

(Prafit)/ Loss recognised in statement of other comprehensive income

IV. Amount recognised in the balance sheet:

As at 31 March 2026

As at 31 March 2025

Defined benefit obligation
Fair value of plan assets

40

23

Closing balance

40

23
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V. Experi 1]

As at 31 March 2026 As ar 31 March 2025
On plan liabilities (gain)/ loss 2 an
VI The principal assumptions used in d ining yreatuity obligations for the Company's plans are shown below:
Particulars As at 31 March 2026 As ai 31 March 2025
Discount rate 6.08% G.64%%
Increase in compensation cost 12% o
Attrition rate 25% 20%
Estimated rate of return on plan asscts 0% 0%
Moralivy e dnn'.ng cmplovmen 100% of LALM 12-14 100% of [ALM 12-14
Notes :

(® The discount rate is based on the prevailing market yield on Government Sceurities as at the balance sheet date for the estimated term of obligations.

i) The estimates of future salary increases, idered in actuarial valuadon, take account of inflation, scniority, promotion and other relevant factors, such as su| ly and
P PPy
demand in the employment markec

VIL. A quantitative itivi lysis for significant ption is as shown below:
(increane)/ d in defined benefit obligation
Particulars Sensitivity level As at 31 March 2026 As at 31 March 2025
Discount rate 1% increase 2 [¢)]
1% decrease @3] 1
Salary escaladon rate 1% increase @2 1
1% decrease 2 1)
Autrition rate 1% increase 1 (1)
1% decrease (1) 1
VIII. The foll: 2 pay Are exy d in future years {(valued on undiscounted basis):
Particulars As a3 March 2026 As at 31 March 2025
Ist ycar 3 2
2nd year 7 1
3rd Year 4 4
4th year 7 3
5th Year 6 4
6th to 10 years 20 12

(b) On 21 November 2025, the Central Government issucd four separate notifications in the Official Gazette announcing implementation of four Labour Codes, viz,, the
Code on Wagcs, 2019, the Industrial Relations Code, 2020, the Code on Social Sceurity, 2020 and the Occupadonal Safery, Health and Working Conditions Code, 2020.
These four codes replace and consolidate 29 existng labour laws. Following the implementation of the four labour codes, the Cenmal Government has pre-published the
draft rules on 31 December 2025 under Lhe respective Labour Codes, for public comment and the final rules are expected 1o be notified in duc course. To cnsure smoath
implementation, the Ministry of Labour and Employment has also issued the Frequendy Asked Questions (FAQs) on the four codes.

The four cades preseribe an inclusive definition of the term ‘wages’, which among other matters is relevant for determination of post-employment bencfits including
gratuity to all employees, In accordance with the definition, certmin specified items forming part of remuneration arc not included in the wages and these excluded items
cannot cxceed 50% of total remuncration. If there is an excess, then it is presumed that excess amount also forms part of wages, The four codes also introduce changes
related to leave entitlement and encashment for workers, Going forward, workers’ leave balance in excess of 30 days will be encashed at the end of each calendar year and

workers will have a right to demand h for entire lated leave

The Company has assessed financial implications of these changes and noted that its existing salary structure as well leave policies are in compliance with the requirements
of the labour codes, Accordingly, the Company has concluded that the changes do not have any material impact on its financial Considering that it is

topic and the finalisation of Central/ State Rules is still pending, the Company will continue monitoring changes and provide appropriate accounting effect as required
based on future developments,

29. G i and Contingent liabilities
The Company has no ding C: i and Condii liabiliti

30. Segment reporting :

Business Segment: The Company has considered business segment as primary segment for disclosurc. The Company's operations predominantly consist of d loping and
manufacturing of Unmanned Acrial Vehicle Drones, Remote Pilot Training Services and services related to agriculture ete., which in the context of Ind AS 108 “Opcerating
S " s idered as the only busi segment.
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31. Disclosure pursuant to Ind AS 115 “R from with
(a) Disaggregadon of revenue:

Sct out below is the disaggregation of the Company’s revenue from contracts with customers

For the year ended For the year ended
31 March 2026 31 March 2025
Type of goods or service
Sale of drones and drones accessorics 1,575 3,763
Rendering of servicos 717 332
Total from with 2,292 4,095
India 2,292 4,093
QOutside India . .
Total from with 2,292 4,095
Timing of tevenue recognition
Goods transferred at a point in dme 1575 3,763
Services transferred over tme 7 332
Total revenue from contracts with customers 2,292 4,095
(b) Contract balances
Opening and closing of contract balances
As ar 31 March 2026 As a1 31 March 2025
——

] Trade reccivables . %(] 532

) Conrract asscts . X

(iin) Contract liabilides 3,660 3,500

Trade reccivables arc non-interest bearing and are generally on terms of 30 to 90 days. As at 31 March 2026, Rs, 154 Lakhs (31 March 2025: Rs. 132 lakhs) is the closing
provision for expecied credit losses on trade receivables.
Contract liabilities include advances reccived to deliver products and to render training services.

(C) Reconciling the of gniscd in the of profit and loss with the contracted price and Right of return asscts and refund
liabilities

There is no difference in the contract price negorated and the revenue recognised in the statement of profit and loss for the current year. There is no revenue recognised
in the current year from performance obligations satisfied in previous periods, There are no right to retum assets and refund liabilitics,

Amounts included in contract Liabilides at the beginning of the year gnised as revenuc in the curreat year of Rs. Nil (31 March 2025: Rs. 84 lakhs)

(d ) Performance obligation

1nformation about the Company’s performance obligatons are summarised below:

Sale of Drones and drones accegsories

The performance obligation is satisfied upon delivery of the equif and p is lly due within 30 to 90 days from delivery.
Sale of service

The perfc bligatian is satisfied ime and payment is generally due upon completion of service and acceptance of the customer.

32. Details of dues to Micro and Small Entcrprises as per Micro, Small and Medium Enterprises Develoy (MSMED) Act,2006:
S.No Particulars As ar 31 March 2026 As at 31 March 2025
(a) The principal amount and the interest due thereon remaining unpaid to any supplier 25 . .
at the end of the accounting year Principal amount due to micro and small enterprises

Interest duc on above

() The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act
2006 along with thc amounts of the payment made to the supplier beyond the
appointed day during each accountdng year

{c) The amount of interest due and payable for the period of delay in making payment
(which have becn paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act 2006.

d) The amount of interest accrued and remaining unpaid at the end of each accounting

(e The amount of further interest remaining duc and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
cnterprise for the purpose of disallowance as a deductible expenditure under Secdon
23 of the MSMED Act, 2006
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33. Related party disclosures:

A. Name of related parties of the ¢

Name of Related Party

Mature of Relarionship

EID Parry Limited
Coromandel International Limited
Coromandel Technologies Limited

Magnipower Technology Privare Limited (formerly known
as Magnipower Technology LLP)

Mr. K B Srinivasan

Mr. Ramanathan N

Mr. Sameer Sachidanand
Mrs, Jayashree Satagopan
Mr. Satya Narayan Nayak
Mr. N.S. Abhishek

Mr. Natarajan Srinivasan
Mr. Madhab Adhikari
Mr., Suresh Subramanian
Mr. B Raghavendra Rao
Mr. Sankarasubramanian

Ulnmate Holding Company
Stepup Holding Company
Immediate Holding Company

Entity in which director / Key M al p is

d(up to August 21, 2025)

Whole time Director & CEO (w.c.f April 23, 2026)
Director (up to August 21, 2025)

Whole time Director (w.c.f November 28, 2024)
Director (up to June 16, 2025)

Company Secretary (up to December 17, 2024)
Company Secretary (w.e.f May 16, 2025)

Director (w.e.f August 20,2025, upto December 20, 2025)
Director (w.e.f August 26, 2025)

Director (w.e.f August 20, 2025)

Director (w.c.f August 20, 2025)

Director (we.f January 28, 2026)

Mr, Abhishek Kumar Agarwal

Chief Financial Officer(upto February 18, 2026)

Mr. Kunr Elayavalli R
Mr. Warada Sanjay

Dirccror (w.c.f January 28, 2026)

Chief Financial Officer(w.e.f February 19, 2026)

B. Discl of tr ion the company and related parties
N For the year ended For the year ended
N {
e Nacure of Transaction 31 March 2026 31 March 2025
Mr. Ramanathan N Remuneradon . 30
Mr, Sameer Sachidanand Remuneraton 85 53
Mr. Natarajan Srinivasan Sitting Fees 2
Mr. Madhab Adhikard Sitting Fees 1
Mr, Suresh Subramanian Sitting Fees 2
Mr. B Raghavendra Rao Sitling Fees 2
Mr, Ramanathan N Expenses Reimbursement !
Mr. Sameer Sachidanand Expenses Reimbursemnent 4
Magnipower Technology Private 90 1,410
Limited (formerly known as Purchase of Goods
Magnipower Technology LLP)
Coromandel Technologics Limited Equity Share Capital (including sccurities premium) 15,000
Coromandel International Limited Sale of Goods and Services 753 1,825
Inter Company Services availed 199
Expenses reimbursed 191
Letter of comfort for loan faciliy# 10,000
Rent paid 2
Advances paid 50
C. Disclosure of ou ding bal.
Name As at 31 March 20256 As at 31 March 2025
Magnipower Technology Private Limited
Advances to suppliers 467
Coromandel Intemational Limited
Trade receivables 190 =
Trade Payables - 237
- 65

Contract liabilides (Advances from custormers)
# In the carlice years, Coromandel International Limited (CIL) has issued an letter of comfort to the lenders of the Company which states that CIL shall ensure the
Company repays debts under the above facility. The total Letter of Comfort as on 31 March 2026 is ¥ 20,000 Lakhs ( 31 March 2025 : 20,000 Lakhs), As ac 31 March 2026
amounr ourstanding under this facility is 925 Lakhs,

34. Capital management

For the purpose of the Company’s capital management, capital includes issued cquity capital and all other retained earnings attributable to the cquity holders. The primary
objective of the Company’s capital management is to maximise the sharcholder value

As at 31 March 2025

Particulurs As at 31 March 2026
Shart term hormowings 025 .
Lease liabilides 441 304
Less: Cash and cash cyuivalienis (144) [1%3)
Net Debi 1,222 111
Total equity 11525 1627
Capital and net deht 13,047 16,408
9.36% 0.68%

Geitring ratio
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35 Rado and its components

a. Ratios
Sr. no. Ratio For the year ended | For the year ended Variance Reason for variance
o 31 March 2026 31 March 2025 exceeding 25%
1 Current ratio 2.35 3.33| -30% Naote 1
2 Trade receivable turnover ratio (days) 3.25 4.55] -28% Note 2
3 Inventory turnover ratio (days) 0.28 0.59 -53% Note 3
4 Debt-Equity ratio 0.08 NA 100% Note 4
5 Debt Service coverage ratio 43.62 (3.27) -1434% Note 4
6 Return on equity ratio -31.81% -18.97%| 68% Note 5
7 Tradc payablc tumover rato 1.18 8.08 -85% Note 6
8 Net capital turnover ratio 0.29 0.36 -19% NA
9 Net profit ratio -195.11%) -44.98% 334% Note 7
10 Retumn on capital employed -26.87%)| -11,63% 131% Note 8
11 Return on [nvesament 5.39% 22.93% -16% Note 9

Note 1 Decrease in current ratio is on account of decrease in current assets and increase in current liabilities on account of new borrowings.
Note 2 Decrease is on account of decrease in the revenue from operations during the current year.

Note 3 Decrease is on account of decrease in cost of materials consumed with corresponding increase in average inveatory.

Note 4 Increasc is on account of additional borrowings during the current year.

Note 5 Decrease is on account of increase in net loss after tax during the current year.

Note 6 Decrease is on account decrease in purchases during the current year.

Note 7 The variance in net profit ratio is on account decrease in revenue and increase in loss during the current year.

Note 8 Decrease is on account of increase in net loss after tax during the current year and increase in the borrowings.

Note 9 Decreasc is on account of decreasc in interest income during the current year.

b, Components of ratio

Ratio Formula

(Current ratio Current assets/Current liabilities

Tradc receivable turnover ratdo (days) Revenuc from contracts with customers /Average receivables

[nventory rurmover ratio (days) (Cost of materials consumed, Purchases of stock-in-trade, Changes in inventories of finished goods, work-in-process

and stock-in-trade)/ Average Inventories

Debt-Equitv rato (L-ong-term and Short-term borrowings including Current maturides of long-term borrowings) / (Total equity)

Decbr Scrvice coverage ratio . e " i i
(Profit after tax and before Depreciadon and Amortisation Expense, Finance costs excluding lease interest,

exceptional Items)/ (Finance costs excluding lease interest + Principal repayment of long term borrowings)

|Reumn on equity ratio Net Profit after tax / Average share-holders equity

'Tradc pavable tumover ratio Purchases including other expenses/ Average Trade payables * Number of days

Net capital tumover ratio Net sales / Working capital

Net profit ratio Profir after tax/ Revenue from contracts with custorers

Return on capital employed Eamings before Interest and taxes / Capital employed

Interest Incomey’ Average Investment in Inter

|Return on Investment P deposits, fixed deposits & |
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36. Financial instruments- fair values and Fair value hierarchy
A. Accounting classification and fair values
The following table shows the fair values of financial assets and financial liabilitics, including their levels in the fair value hierarchy.

As at 31 March 2026 As at 31 March 2025
Note Carrying amount Fair value Carrying amount Fair value

Investments in unquoted mutual funds (Note - 1) 10 3,632 3,632 4,464 4,464
Trade receivables 11 876 876 532 532
Cash and cash equivalents 12 144 144 193 193
Other financial assets 7 106 106 104 104
Total fi ial assets 4,758 4,758 5,293 5,293
Borrowings 16 925 925 - -
Lease Liability 6 441 441 304 304
Trade payable 17 925 925 1,053 1,053
Other financial liabilities 17A 148 148 110 110
Total fi inl liabilitics 2,438 2,438 1,467 1,467

Note - 1: The Level 2 financial instruments are measured using NAV in mutual fund statements.

37. Financial risk management objectives and policies

The Company’s principal finaacial liabilitics, other than dedvatives, lease liabilities compriscs of borrowings and trade payables. The main purpose of these financial liabilides is to
finance the Company’s operations and to provide guarantees to support its operations, The Company’s principal financial assets include trade receivables, and cash and cash
equivalents that dedve directly from its operations. The Company is cxposed to market tisk, credit risk and liquidity risk. The Company’s senior management oversees the
management of these risks. The Company’s senior management is supported by a finance team that advises on financial risks and the appropriate financial risk govemance
framework for the Company. The Board of Directors reviews and agrees policics for managing cach of these risks, which are summarised below.

(a) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is cxposcd to
credit risk from its operating activities (primarily trade receivables) and from its financing actvities, including deposits with banks and other financial instruments. The maximum
credit exposure associated with the financial asscts is equal to the carrying amount. The details of the credit risk specific to the Company along with relevant mitigation

procedures adopted have been enumerated below:

(i)Trade receivables

The Company's exposure to credit risk is exposure thar the Company has major business dealing with few parties to whom sales are made on credit basis and the contracted
consideration is yet to be received. The Company provides for allowance for impairment that represents its estimate of expected losses in respect of trade and other receivables.
The Company has used a practical expedient by computing the expecred credit loss allowance for trade reccivables based on simplified provision matrix. The Company has
considered an assessment of past history and has taken into account various future forecast conditions for determination of allowance for expected credit loss.

Revenue from two customers amounted to Rs. 928 lakhs (31 March 2025 Rs. 3,428 lakhs) which individually amounts to more than 10% of the total revenue from operations of
the Company.

(ii) Other Financial Asscts
The Company maintains exposurc in cash and cash equivalents and term deposits with banks. The Company has sct counter party limit based on multiple factors including
financial positions, credit rating etc. The Company's maximum exposure to credit risk as at 31 March 2026 and 31 March 2025 is carrying value of each class of financial assets.

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty meeting obligations associated with financial liabilities that are proposed to be settled by delivering cash or
another financial asset. The Company's financial planning has ensured, sufficient liquidity to meet the liabilitics whenever due under both normal and stressed conditions, withour
incurring unexpected losses making damages to company's reputation. The Company manages liquidity risk by maintaining adequate reserves, banking facilides and borrowing
facilitics, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilines.

The table below provides details regarding the contractual maturities of financial liabilities including cstimated interest payments as at 31 March 2026
Particulars Carrying On Uptolyear 1-3years Morethan3 Total
amount  demand years contracted
cash flows
Trade payable 925 493 272 160 - 925
Lease liabilides 441 - 131 256 179 565
Other financial liabilitics 148 148 . - 148
Borrowings: 925 925 - 925
Total 2,438 1,566 403 416 179 2,563
“The able below provides details reparding the conrractual maturities of financial liabilities including estimated incerest payments as at 31 March 2025
Particulars Carrying On Upto 1 year  1-3years  More than 3 Total
amount  demand years contracted
cash flows
Trade payable 1,052 257 795 2 1,052

Lease liabilities 304 13 181 70 365

Other linancial liabilisies 1110 1310 - - 110
Total 1,466 367 908 183 70 1,527
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(c) Market risk

"The Company's financial instruments are exposed to market rate changes. The Company is exposed to the following significant marker risks:

* Foreign currency risk

* Interest rate risk

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market risks or the manner in which these risks are being

managed and measured.

(i) Foreign y risk manag

Forcign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure to the
risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (When revenue or expense is denominated in a foreign currency). The Company is
exposed to foreign exchange risk majorly on account of for its imports of raw materials, intermediates and traded goods. The finance team monitor the currency movement and

respond swifily to market situations.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities based on gross exposure at the end of the reporting period is as
under: - NIL

a. Foreign currency forward and option contracts outstanding as at the 31 March 2026, 31 March 2025- NIL
b. Net open exposures outstanding as at the Balance Sheet date: -

Liabilities Assets
Asat31 Asat3l Asat31 As at 31
March 2026 March 2025| March 2026 March 2025
USD (in lakhs) - 0.68 0.52 208
EUR (in lakhs) - . 0.04 2
INR (® in lakhs) - 57 31,24 179
31 March 31 March
C D i :
urrency USD impact on: 2026 2025
Impact of 21 strengthening against US Dollar on profic or loss for the year 0.39 1.05
Impact of Z1 weakening against US Dollar on profit or loss for the year (0.39) (1.05)
g 31 March 31 March
Currency EUR impact on: 2026 2025
Impact of 21 strengthening against Euro on profic or loss for the year 0.03 -
Impact of Z1 weakening against Euro on profit or loss for the year (0.03) -

c. Summary of hedging instruments outstanding at the end of the year designated as cash flow hedges: NIL

(ii) Interest rate risk management

Interest rate risk is the risk that the fair valuc or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to
the risk of changes in market interest rates relates primatily to the Company’s short-term debt obligations.

The Company draws working capital demand loans, avails cash credit. for meeting its funding requirements. Interest rates on these borrowings are exposed to change in
tespective benchmark rates. The Company manages the interest rate risk by maintaining appropriate mix/portfolio of the borrowings.

(d) Commodity price risks

The Company’s operating activities require the ongoing purchase of raw materials from other countries, it is exposed to commodity risk due to its reliance on international
suppliers for raw materials, making it vulnerable to fluctuations in global marker prices, currency exchange rates and ecopolitical events. The company's effective risk management
strategies are in place to mitigate potential adverse effects on production and profitability.
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38. Other Statutory Information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
(i) The Company does not have any transactions with companies struck off any section 248 of Companies Act 2013 or Section 560 of Companzes Act 1956.
(iii) The company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period
(iv) The company have not traded or invested in Crypto currency or Virtual Currency during the financial year.
(v) The company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(vi) The company have not rcceived any fund from any person(s) or entity(ies), including forcign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the corapany shail:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
(vii) The company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

(viii) The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender.
(ix) The Company has been sanctioned working capital limits in excess of Rs. five crores in aggregate from banks on the basis of sccurity of current assets of the Company. The
periodic returns filed by the company with such banks are in agreement with the books of accounts of the company.

(x) The Company has the following Core Investment Companies in the group:
1. Cholamandalam Financial Holdings Limited
2. Ambadi Investments Limited.
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