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Hindenburg report stalls Parliament

HOUSE IN DISORDER. Opposition parties demand JPC probe or inquiry supervised by Chief Justice of India

—
KR Srivats
New Delhi

Proceedings in both Houses
of Parliament were ad-
journed for the day on
Thursday after a united Op-
position stepped up its de-
mand for a discussion on
the Adani Group contro-
versy triggered by a
Hindenburg Research re-
port last week.

The Opposition deman-
ded a joint parliamentary
committee (JPC) probe or
inquiry supervised by the
Chief Justice of India into
the Adani Group-Hinden-
burg row.

The Hindenburg report,
which accused Adani Group
companies of “brazen stock
manipulation and account-
ing fraud scheme over the
course of decades”, led to a
sharp decline in the share
prices of Adani Group com-
panies, which have, in ag-

gregate, lost over $100 bil-

lion in market
capitalisation since last
week.

Earlier in the day, both
Houses of Parliament were
adjourned till 2 pm amid a
ruckus over the Hindenburg
report on the Adani Group.

LIC EXPOSURE
Opposition parties, led by
Mallikarjun Kharge, Presid-
ent of Congress Party, and
Opposition leader in the
Rajya Sabha, demanded a
probe into the exposure of
LIC and public sector banks
to the Adani Group com-
panies, “endangering the
hard-earned money of
crores of Indians”.

In the Lok Sabha, mem-
bers raised slogans and in-
terrupted the question
hour. In the Rajya Sabha,
Chairman Jaideep Dhankar
said that none of the ad-
journment notices fulfilled
the requirements under

WHAT’S NEXT? Oppostion parties meet in the chamber of
Congress President and leader of Opposition in Rajya Sabha,
Mallikarjun Kharge, in New Delhi, on Thursday

Rule 267 and, hence, were
declined.

This decision of the Rajya
Sabha Chairman was met
with  shouts, following
which Dhankar adjourned
the proceedings till 2 pm.

Citigroup stops accepting Adani
securities as collateral for loans

|
Our Bureau
Mumbai

There’s more trouble brew-
ing for Adani Group as Citig-
roup’s wealth unit has de-
cided to stop accepting its
securities as collateral for ex-
tending margin loans to its
clients.

“In recent days, we have
seen a dramatic price drop of
Adani-issued securities.
Stock and bond prices have
plummeted following the
negative news around the
group’s financial health,”
stated an internal memo
from Citigroup cited by
Bloomberg.

The bank said in the memo

it has decided to remove
lending value “to all Adani-
issued securities with imme-
diate effect”.

Credit Suisse Group has
also  stopped accepting
bonds of Gautam Adani’s
Group of companies as col-
lateral for margin loans to its

No impact on power
sector, says Minister

—
Our Bureau
New Delhi

The Indian power sector will
have no impact from the
Adani Group fracas triggered
by a report from New York-
based short seller Hindenburg
Research last week, said
Power Minister RK Singh on
Thursday.

“India is blessed in the
sense that it has one of the
most robust RE capacities in
the world. Besides, I have at
least 15-16 large companies
that are of the level of global
companies capable of invest-
ing anywhere. So, this will not
impact us in any way. These
are some of the biggest com-
panies in the RE space,” Singh
told the media here.

Three publicly listed entit-
ies of the Adani Group - Adani
Power (APL), Adani Trans-
mission (ATL) and Adani
Green Energy (AGEL) - have
a significant presence in the
domestic power sector. APL

h

Power Minister RK Singh

has a generation capacity of
12450 MW, with thermal
power plants in Gujarat, Ma-
harashtra, Karnataka, Ra-
jasthan and Chhattisgarh, as
well as a 40 MW solar power
project in Gujarat. ATL oper-
ates over 14,100 circuit km of
lines and around 20,400 MVA
of power transformation
capacity.

Its RE arm, AGEL, has a
project portfolio of 20,434
MW, and develops, builds,
owns, operates and maintains
utility-scale  grid-connected
solar and wind farm projects.

private  banking clients.
Adani Group bonds were
hammered after a report by
Hindenberg Research
claimed that the Adani em-
pire was the biggest con in
corporate history that is en-
gaged in a brazen stock ma-
nipulation and accounting
fraud scheme. It also accused
Adani of loading companies
with debt that has put the en-
tire group at a precarious fin-
ancial risk.

Adani Group has denied
these allegations, but in-
vestors appear to be con-
cerned. The group was
forced to call off its ¥20,000-
crore FPO on Wednesday
even after it was fully
subscribed.

Kharge had earlier sub-
mitted an adjournment no-
tice in the Rajya Sabha un-
der Rule 267 of the Rules of
Procedures and Conduct of
Business in the upper
house. Kharge wanted the

‘Banks h

Hamsini Karthik
Mumbai

As bank lending to Adani
Group entities is now un-
der the regulatory scanner,
banks say they became
wary of increasing their ex-
posure limits to Adani
Group companies by early
2022.

By around July or August
last year, most banks, espe-
cially those in the private
sector, decided they would
not increase their exposure
to the group any further,
according to highly placed
banking sector sources.

“When Adani Airport
Holdings took control of
the Chhatrapati Shivaji Ma-
haraj International Airport
in Mumbai and sought an

House to suspend Zero
Hour and rules related to
question hour and other
businesses of the day to dis-
cuss the “issue of invest-
ment by LIC, public sector
banks and financial institu-
tions in companies losing
market value, endangering
the hard-earned savings of
crores of Indians”.

Several other Rajya Sabha
members, too, had submit-
ted adjournment notices,
which were declined.

Pawan Khera, Chairman,
Media and Publicity, AICC,
highlighted in a statement
that the wealth arm of Cit-
igroup has stopped accept-
ing Adani securities as col-
lateral for margin loans
sought by its clients.

On Wednesday, Credit
Suisse said it will not accept
Adani bonds as collateral,
he added. The statement
called for a thorough probe
into the Adani Group-
Hindenburg report saga.

additional line of credit
from banks, we saw merits
in the proposal, whether
with respect to the overall
leverage levels of the con-
glomerate, its financial pos-
ition or the overall balance
sheet strength.

“However, the situation
started changing by early
2022, when it came to a
point where most banks
had to take stock of their
positions, including non-
fund-based exposures to
the group,” said a CEO of a
private bank.

He added that “merely
good rating isn’t making a
case for banks to increase
exposure, especially to
some of its infrastructure
projects”, and emphasised
that his bank resisted
temptation to increase ex-

NSE, BSE put three Adani
stocks under surveillance

Press Trust of India
New Delhi

As many as three Adani
Group companies, including
Adani Enterprises, have
come under short-term addi-
tional surveillance measure
(ASM) framework of the BSE
and NSE, according to the
latest data available with the
exchanges on Thursday.

Apart from Adani Enter-
prises, the other two firms
listed by the exchanges are
Adani Ports and Special Eco-
nomic Zone and Ambuja
Cements.

The parameters for short-
listing securities under ASM
include high-low variation,
client concentration, num-
ber of price band hits, close-
to-close price variation and
price-earningratio.

The NSE and BSE said
these companies have satis-
fied the criteria for inclusion
in short-term additional sur-

Will review capital market strategy
once market stabilises, says Adani

|
Our Bureau
Mumbai

A day after withdrawing the
%20,000-crore FPO,
Gautam Adani said he will
review the company’s cap-
ital market strategy after
equity markets stabilise.

“After a fully subscribed
FPO, yesterday’s decision
of its withdrawal would
have surprised many.

“But considering the
volatility of the market
seen yesterday, the board
strongly felt that it would
not be morally correct to
proceed with the FPO,”
said Adani.

“For me, the interest of
my investors is paramount
and everything is second-
ary. Hence, to insulate in-
vestors from potential
losses, we have withdrawn

CcM
K

Gautam Adani reuters

the FPO,” he added. Adani
added that decision will not
have any impact on the
company’s existing opera-
tions and future plans. We
will continue to focus on
timely execution and deliv-
ery of projects.

‘SOLID TRACK RECORD’
“The fundamentals of our
company are strong. Our

‘Fundamentals of
our company are
strong. Our
balance sheet is
healthy and assets
robust. Our
EBIDTA levels and
cash flows have
been very strong’

balance sheet is healthy and
assets, robust.

“Our EBIDTA levels and
cash flows have been very
strong, and we have an im-
peccable track record of
fulfilling our debt obliga-
tions.

“We will continue to fo-
cus on long-term value cre-
ation, and growth will be
managed by internal accru-
als,” said Adani.

Adani Enterprises
Return -59%
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veillance measure or ASM.
Under the short-term
ASM, the exchanges said:
“Applicable rate of margin
shall be 50 per cent or exist-
ing margin, whichever is
higher, subject to maximum
rate of margin capped at 100
per cent, with effect from
February 6, 2023, on all open
positions as on February 3,
2023, and new positions cre-
ated from February 6,2023.”
Market experts believe
that putting in this frame-
work means intra-day trad-
ing would require 100 per

cent upfront margin. The ex-
changes also noted that the
shortlisting of securities un-
der ASM s purely onaccount
of market surveillance, and it
should not be construed as
an adverse action against the
concerned company or
entity.

Meanwhile, shares of
Adani Enterprises tumbled
over 26 per cent on
Thursday, a day after the firm
said it has decided not to go
ahead with its 20,000-crore
Follow-on Public  Offer
(FPO) and will return the
proceeds to investors. The
counter had plunged more
than 28 per cent on
Wednesday.

Most of the other group
firms also declined for the
sixth day in a row on
Thursday and 10 listed Adani
Group firms faced a com-
bined erosion of over %8.76-
lakh crore in the past six
days.

Bonds of group firms
fall to distressed levels

|

Our Bureau

Mumbai

UsS dollar-denominated

bonds of some Adani Group
companies continued at dis-
tressed levels on Thursday,
though a marginal softening
in yields of some bond offer-
ings in early deals could indic-
ate a reversal of sentiments.
Butitistoosoontotell.

The bonds had slumped
over the past week and early
thisweek aswell before recov-
eringwhen Adani Enterprises
managed to get its 320,000-
crore follow-on share sale
fully subscribed aided by high
net-worth investors.

On Wednesday, after the
market had celebrated the
pocket-friendly Budget,
Adani Group’s promoter
dropped a bombshell, saying
they had decided to scrap the
FPO and refund the money to

investors. While it wasablood
bath on the domestic bourses
with over $100 billion of the
company’s value wiped out,
its bonds trading overseas fell
todistressed levels.

Data on bonds from
Bloomberg showed that an
Adani Green bond maturing
in October 2024 showed a
marginal rise as did a bond is-
sued by Adani Ports maturing
in2031.

The Adani Green bond,
however, had a bid price of 65
cents on the dollar, while
bonds of Adani Transmission
maturing in 2026 continued
inthe negative.

Adani Green could have
difficulty in refinancing that
bond, said market sources. In
the immediate aftermath of
the revelations by Hinden-
berg Research, prices of
bonds issued by Adani Group
companies fell between 9.6
and 15.4 per cent.

RBI asks banks to provide details
on exposure to Adani Group firms

|
Our Bureau
Mumbai

The Reserve Bank of India
(RBI) has asked banks to
share the details of the loans
sanctioned by them to the
Adani Group of companies,
their outstanding exposure
and the security structure, in
the backdrop of group com-
panies’ stocks and bonds get-
ting battered over the last
few days and Adani Enter-
prises withdrawing its fully
subscribed  ¥20,000-crore
follow-on public offer.

Securities  (shares and
bonds) of Adani Group com-
panies are facing the heat in
the wake of adverse observa-
tions made by Hindenburg
Research regarding the ac-
counting practices, related-
party transactions, and con-
centrated share ownership
by a few overseas invest-
ments firms.

The Adani Group has re-

Adani Group's
leverage position

Adani
Total Gas

Adani  Adani

Power  Green

Adani Adani Others
Ports Trans

Source: Jefferies; Net leverage is net
debt/EBIDTA based on FY22 financials

posure to the group. Ac-
cording to a report by Jef-
feries, total banking sector
debt to Adani Group is at
0.5 per cent of total loans.
Exposure of public sector
banks is estimated at 0.7
per cent, while that of
private banks is 0.3 per

jected short-seller Hinden-
burg’s document as a mali-

cious  combination  of
selective ~ misinformation
and concealed facts relating
to baseless and discredited
allegations to drive an ul-
terior motive

Bankers said the RBI may
be wanting to assess the sys-
temic implications of the

aforementioned  develop-
ments on banks.
They emphasised that ex-

isting companies of the
group have enough cash-
flows to service the loans

At present, most
banks, especially
private players,
are said to

be declining

fresh proposals
from Adani Group

cent. In August 2022,
Fitch’s CreditSight report
first pointed out the over-
leverage in Adani Group.
“This was a validation to
some banks, which started
turning cautious about the
group ahead of the report,”
said another banker. There
was a bit of pressure on a
few banks to lend to the
group, according to an-
other highly placed source.

taken from banks. However,
in the case of new projects
taken up by the group, if the
promoter’s equity portion
doesn’t come through, banks
could re-look at the
sanctions.

Bankers underscored that
Indian banks’ financing to
the Adani Group companies
is against hypothecation or
mortgage of assets. How-
ever, foreign banks have fin-
anced group companies’ ac-
quisitions via pledge of
shares, which are subject to
volatility.

OVERSEAS BONDS
Referring to refinancing of
overseas bonds, which will
come up for redemption, the
group may have to closely ex-
amine the pricing and avail-
ability of funds, they said.
“RBI prescribed group ex-
posure limits may make it
difficult for Indian banks to
refinance the overseas
bonds,” said a banker.

ad turned cautious by mid-2022’

“We had categorically
turned down these re-
quests, even though it came
from some important
corners. But we had to take
tough calls to ensure that
the bank does not faces
jeopardy in future,” said
another senior official of a
bank.

FRESH PROPOSALS

At present, most banks, es-
pecially private players, are
said to be declining fresh
proposals  from  Adani
Group, though the group
can drawdown to sanc-
tioned credit limits. It is
understood that the total
exposure to Adani Group as
a percentage of net worth
across leading banks is less
than 5 per cent and, hence,
not at alarming levels.

‘Debt level raised questions about share sale’

I
Bloomberg

Veteran emerging-markets
investor Mark Mobius said
his firm didn’t participate in
Adani Enterprises’ stock sale
before it was pulled due to
concerns about the debt of
the Indian tycoon’s firms.
“We were not interested in
Adani companies because
they did not meet our invest-
ment criteria, particularly as

Mark Mobius

regards to debt,” said Mobius
by e-mail in response to

Bloomberg’s questions on
Thursday.

The $2.4-billion share
sale, which was first an-
nounced on January 18, was
abruptly pulled on Wednes-
day as the fallout from a
short-seller ~ report by
Hindenburg Research con-
tinued to spiral.

Mobius Capital Partners’
$41.5-million emerging mar-
kets fund counts India as one
of its top allocations.
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Extract of the Consolidated Financial Results
for the Quarter ended 31 December 2022

(% in Crores)

For the For the For the nine | For the nine For the
Particulars quarter ended | quarter ended | months ended  months ended Year ended
31 December | 31 December | 31 December | 31 December 31 March 2022
2022 2021 2022 2021

Total income from operations 8,349.18 5,099.50 24,276.35 14,951.52 19,255.12
Profit for the period (before tax ) 706.27 511.38 2,364.32 1,660.79 2,049.75
Net Profit for the period before tax
(after exceptional item) 706.27 511.38 2,364.32 1,660.79 2,049.75
Net profit for the period after tax 526.85 381.58 1,766.49 1,238.67 1,528.46
Net Profit for the period after 526.85 38158 176649  123867| 152846
taxes and minority interest
Total comprehensive income for
the period (Comprising profit after 535.32 38282 176127|  124487] 155267
tax and Other comprehensive
income after tax)
Paid-up equity share capital 29.40 29.35 29.40 29.35 29.35
(Face value %1/- per share)
Reserves (excluding Revaluation
Reserve) as shown in the Balance 6,328.92
Sheet of the previous year
Earnings per share (of %1 each)
(for the period - not annualised)
- Basic () 17.92 13.00 60.14 42.22 52.09
- Diluted (%) 17.89 12.98 60.01 42.12 51.98
Notes

The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format
of the Quarterly Financial Results are available on the websites of the Stock Exchanges (www.nseindia.com and
www.bseindia.com) and the Company (www.coromandel.biz).

Additional information on standalone financial results is as follows:

(Zin Crores)

For the For the For the nine | For the nine For the Year
. quarter ended | quarter ended | months ended [months ended
Particulars ended
31 December | 31 December | 31 December | 31 December 31 March 2022
2022 2021 2022 2021
Total income from operations 8,349.57 5,100.71 24,265.12 14,937.34 19,231.43
Profit before tax 718.53 508.73 2,370.59 1,649.47 1,931.41
Profit after tax 539.35 379.48 1,773.14 1,229.04 1,412.45

Place : Chennai
Date :02 February 2023

For and on behalf of the Board of Directors

Arun Alagappan
Executive Vice Chairman
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