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PRE-PACKS FOR MSMEs

Insolvency Amendment Bill
tabled in Lok Sabha by FM

Bill to replace
Ordinance that
was issued in
April this year

OURBUREAU

New Delhi,July 26

Finance Minister Nirmala
Sitharaman, on Monday, intro-
duced aBillin the Lok Sabha to
provide statutory backing to
pre-packaged insolvency resol-
ution process (pre-pack) re-
gime for companies classified
as micro, small and medium
enterprises (MSMEs).

This Bill — Insolvency and
Bankruptcy Code (amend-
ment ) Bill 2021 — once passed
by Parliament will replace an
ordinance that the Centre had
promulgated this April for in-
troducing pre-packaged in-
solvency for MSMEs.

Currently, India has about
67 lakh companies that are
classified as MSMEs, and they
could benefit from the pre-
packaged insolvency
framework.

Apre-pack for MSMEs is cost-
effective and quickens the res-

FinMin rules out
farm loan waiver

OURBUREAU

New Delhi,July 26

The Finance Ministry has ruled
out any farm loan waiver. In a
reply to a query on the issue in
Lok Sabha, the Minister of State
for Finance Bhagwat Karad
said, “There is no proposal un-
der consideration of the Union
Government to waive off farm
loans.”

Using data from Nabard, it
said that as on March 31, 2021,
over ¥16.80-lakh crore was out-
standing in more than 13.85
crore accounts.

Blackmoney
On black money in the ques-
tion and answer session in the
House, Pankaj Chaudhary, Min-
ister of State for Finance, said in
a written reply that there is no
official estimate of the black
money stashed in Swiss Bank
for the last 10 years. He in-
formed the House that as on
May 31,2021, assessment orders
under the Black Money Act,
2015 have been passed in 166
cases, wherein demand of
8,216 crores has been raised.
Chaudhary added that un-
disclosed income of 8,465
crore (approximately) has been
brought to tax and penalty of
31,294 crore has been levied in
HSBC cases. Undisclosed in-
come of 11,010 crore (approx.)
has been detected in ICI] (Inter-
national Consortium of Invest-
igative Journalists) cases. In the
Panama Papers Leaks cases, un-
disclosed credits of 20,078
crore (approx.) have been de-
tected. And in the Paradise Pa-
pers Leaks cases, undisclosed
credits of T246 crore (approx.)
have been detected, he said.

Hand sanitiser

Inawritten response to starred
question, Finance Minister
Nirmala Sitharaman informed
Lok Sabha that as per the HSN
(Harmonised System of No-
menclature) Classification ref-
erence, for Covid19 medical
supplies, prepared jointly by
the World Customs Organiza-
tionand World Health Organiz-
ation, hand sanitisers have
been classified HS sub-heading
‘3808 94', describing it as - a li-
quid or gel generally used to de-
crease infectious agents on the
hands.

Therefore, hand sanitisers
are globally classified under
this sub-heading as ‘disinfect-
ant’.HSN, as used globally, s the
basis of classification of goods
in GST and Customs (for inter-
national trade).

She acknowledged repres-
entations received from in-
dustry bodies to consider hand
sanitiser as ‘medicament’ as
well as to consider reduction of
rate of GST from 18 per cent.

Finance Minister Nirmala Sitharaman speaks in Lok Sabha during

the Monsoon Session of Parliament, in New Delhi, on Monday pri

olution process. A pre-pack-
aged insolvency, in the Indian
context, is an arrangement
where the resolution of a com-
pany's business is negotiated
with a buyer before the ap-
pointment of an insolvency
professional.

Viable alternative

It is a blend of informal and
formal mechanisms, with the
informal process stretching
up to NCLT admission, fol-
lowed by the existing NCLT-su-
pervised process for resolution
as specified under the Insolv-

ency and Bankruptcy Code
(IBC). Pre-packs are a viable al-
ternative to the current cor-
porate insolvency process and
will be significantly less time-
consuming and inexpensive
against the formal insolvency
proceedings.

The government had
deemed it fit to first introduce
pre-packs for MSMEs as they
are critical for India’s eco-
nomy, contributing signific-
antly to the country’s gross do-
mestic  product,  besides
providing employment to a
sizeable population. MSMEs

INDIA-EU FREE TRADE PACT

No resolution so far on
linking of investments, GIs

Talks likely in Sept; EU insists on standalone
pacts in 3 areas; India wants comprehensive one

AMITISEN

New Delhi July 26

India and the EU are likely to be-
gin negotiations on the re-
vamped proposal for a bilateral
free trade agreement (FTA) in
September, but there continues
to be disagreement between the
twosides on whether to carve out
separate agreements on invest-
ment protection and geograph-
ical indications (Gls), said a
source tracking the

when officials from the two sides
meet for the negotiations in
September or later this year, the
issue would be finally sorted out,
the source added.

FTA negotiation

In May, at the India-EU Leaders’

meet, it was decided that the two

sides would resume the FTAnego-

tiation (formally known as the

Broad-based Trade and Invest-
mentagreement) thatwas

have suffered most during the
pandemic times and with the
threshold of debt default at X1
crore now under IBC, most
units fall outside this range.

The Centre has notified X10
lakh as the minimum debt de-
fault threshold for MSMEs for
which the pre-packaged in-
solvency resolution process
can be resorted to. The Ordin-
ance specifies maximum time
period of 120 days from the
pre-packaged insolvency com-
mencement date by when the
pre-pack process should be
completed.

The framework introduced
through the Ordinance was an
experiment of sorts and differ-
entin some ways from the nor-
mal Corporate Insolvency Res-
olution Process (CIRP). Unlike
CIRP, in the pre-pack frame-
work for MSMEs, the debtor is
in possession and creditor in
control. Th debtor will con-
tinue to run the enterprise till
resolution happens.

However, in the normal
CIRP, the resolution profes-
sional takes over from the very
day the company is admitted
to CIRP.

cially after exit of the UK from the
bloc. The EU is India's third
largest trading partner, account-
ing for €62.8 billion worth of
trade in goods in 2020 or 111 per
cent of total Indian trade, after
Chinaand the US, per EU figures.
“Months before the India-EU
Leaders' meet, the EU had deman-
ded that an investment protec-
tion pact and an agreement on
Gls should be carved out separ-
ately from the FTA, but India had
notagreed,” said the source.
However, the joint statement
of the leaders' meet laid down

NEWS 3

Lok Sabha passes Factoring
Regulation (Amendment) Bill

Will pave the way for non-NBFCs, other
entities to undertake factoring activities

OURBUREAU
New Delhi,July 26
The Lok Sabha on Monday
passed the Factoring Regula-
tion (Amendment) Bill 2020
that seeks to widen the scope of
entities that can engage in
factoring business. The Bill will
pave the way for non-NBFC
factors and other entities to un-
dertake factoring activities.
Moving the Bill for passagein
the lower house, Finance Minis-

immediate funds (partial or
full). Currently, seven non-bank
finance companies called NBFC
factors do the majority of the
factoring through the prin-
cipal business condition. These
are Canbank Factors, India
Factoring and Finance, SBI
Global Factors, Siemens Factor-
ing, Bibby Financial Services,
IFCI Factors and Pinnacle Cap-
ital Solutions.

ter Nirmala Sith said
that th egovernment has accep-
tedall the recommendations of
the Standing Committee of Fin-
ance, which had submitted its
report on February 3 this year.

Eight changes

She said the Standing Commit-
tee had recommended about
eight changes, including one
legislative change and all have
been accepted by the
government.

It maybe recalled that the
Factoring Regulation (amend-
ment)Bill 2020 was introduced
in the Lok Sabha in September
last year and the purpose of the
proposed amendments was to
liberalise the restrictive provi-
sions in the Actand at the same
time ensure that a strong regu-
latoryJoversight mechanism is
in place through the Reserve
Bankof India.

Factoring is a transaction
where an entity (like MSMEs)
‘sells’ its receivables (dues from
a customer) to a third party (a
‘factor’ like a bank or NBFC) for

Panelrec
The Standing Committee on
Finance headed by Jayant Sinha
had recommended the integra-
tion of Trade Receivables Dis-
counting System (TReDS) with
GSIN e-invoicing portal lead-
ing to automatic uploading of
all GSTinvoices on to the TReDS
platform to enable real-time
sharing of data that will allow
buyers and sellers to have a
single window access to
invoices.

This panel had also recom-
mended that receivables com-
ing from the Central and State
governments  should com-
pulsorily be brought under the
ambit of TReDS through this le-
gislation so that payments
pending from the govern-
ments, which have already
been approved for various
MSMEs, are made available to
them on a timely basis.

The standing committee has
also recommended that credit
insurance be extended for do-
mestic factoring to provide ad-
ditional protection to the

factor and further encourage
and promote the factoring
companies to lend to more ag-
gressively to MSMEs. Also,
factoring company should be
granted status of specialised
MSME funding entity so that a
major portion of their corpusis
earmarked for the benefit of
MSMEs. To encourage growth
of factoring business, the
standing committee had also
stressed the need to have a
credit rating mechanism for re-
ceivables and suggested that
commercial banks be encour-

Minimum Assured
Return Scheme:
PFRDA cancels
RFP for consultant
appointment

KRSRIVATS

New Delhi,July 26

Pension Fund Regulatory & De-
velopment Authority (PFRDA)
has cancelled the request for
proposal (RFP) for appointment
of a consultant to help design a
Minimum  Assured ~ Return
Scheme (MARS) under the Na-
tional Pension System (NPS).

It will soon re-ssue another
REP after making some changes
inlight of the experience gained
from the earlier effort, sources

aged to provide a
financing for Factors.

Industry view

Reacting to the Lok Sabha
passing the Factoring Bill,
Ramesh Iyer, Founder & CEO,
Vayana Network, a trade fin-
ance platform, told Business-
Line that allowing non-NBFC
factors and other entities to un-
dertake factoring is expected to
increase the supply of funds
available to small businesses.
This may result in bringing
down the cost of funds and en-
able greater access to the credit-
starved small businesses, en-
suring  timely  payments
against their receivables, he
said.

Furthermore, recommenda-
tions of the Standing commit-
tee are expected to increase the
traction of TReDS platforms.
Steps like integration with
GSTN, mandatory listing of the
government dues and direct fil-
ing of charges will improve the
operational efficiency and ac-
ceptability of the platforms
among the financiers.

close to the devel said.

The earlier RFP, floated in May
this year by the pension regu-
lator, had to be cancelled as
there was only entity that had
bid, they added.

The whole idea behind having
MARS is to have a separate
scheme that can offer a guaran-
teed minimum rate of return to
NPS  subscribers, especially
those who are risk averse. Cur-
rently, the NPS gives returns an-
nually, based on prevailing mar-
ket conditions. The appointed
consultant, with requisite actu-
arial skills, is expected to help
formulate/design a MARS that
can be offered to the existing
and prospective subscribers by
the pension funds.

The chosen consultant is also
expected to set up a procedure
to evaluate and approve basic
scheme design modifications by
the pension funds and supervise
MARS. The consultant would be
required to prescribe fees,
solvency requirements, risk
management and reporting
mechanisms for pension funds
in respect of MARS.
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EXTRACT OF STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS

FOR THE QUARTER ENDED JUNE 30, 2021

CIN : L99999MH 1946PLC004768

BusinessLine

Disclaimer: Readers are requested to verify
& make appropriate enquiries to satisfy
themselves. about the veraci

isement before responding to any

PUBLISHING PVT LD,
Owner of this newspaper, does not vouch
for the authenticty of any advertisement
o advertiser or for any of the advertiser's
products andjor services. In no event can
he Owner, Publisher, Printer, Editor,

Employees  of  this
newspaperjcompany  be held
responsiblefliable i any  manner
whatsoever for any claims andor damages

matter. suspended in 2013 follow-  that an investment pact would
“Both sides have ing differences overissues  indeed happen as a standalone
made significant such as reduction of im-  pact, while the two sides would R Crore
progress on the | port duties on automo-  decide together the fate of the Quarter ended Year ended
ground work to re- " biles and alcohol, and  pactonGls. " March 31,
start the negoti- greater market access in “The Commerce Ministry, Particulars ‘";;2?)' 0 ‘";;2?' Ma;;;ufl,
ations, but there is L financial services by India ~ which drives all negotiations for i [l“,f:":zsﬁ] i [Audited]
no resolution on and greater mobility for ~ free trade pacts, objected to the — -
whether to work and conclude  Indian professionals in the EU  bit on a separate i 1 | Revenue from continuing operations 293347375 48087.90 [F2125097°| 135979.03
pacts on investment protection  countries. pact mentioned in the joint state- 2 | Profit before tax from continuing operations (before exceptional items) 2274.62 5747.36 669.74 12235.80
and  geographical indications India is keen to re-Jaunch the  ment and wrote to the EU stress- — = —
separately,aswished bythe EU,or  talks as it wants to get into trade  ing that while the talks on invest- 3 | Profit before tax from continuing operations (after exceptional items) 227462 5741.36 89446 | 854202
go by India’s demand of linking  pacts with countries thatare out-  ments and Gls could take place 4 | Profit(loss) before tax from discontinued operations - (132.12) 1672 | 1079050
the conclusion of all three agree- ~ side the influence of China. The  on separate tracks, they needed pe . - -
ments and agreeing on a com-  EU, on the other hand, wants to  to be concluded together with 5 | Net profit after tax (after exceptional items) from continuing 1531.66 3820.16 536.88 468336
plete package,” the source told  re-affirm its strong economictties  the FTA. The EU has not replied in operations including share in profit/(loss) of joint ventures/associates ) 3 ) '
BusinessLine. with India, a significant trade the positive yet and matters are 6 | Net profiti(loss) after tax from discontinued operations - (124.46) 7.05 8237.92
There are now hopes that partner, through an FTA, espe-  hanging,” said the source. P P p o
7 | Net profit after tax from continuing operations & discontinued operations
ibutable to owners of the Company 1174.44 3292.81 303.14 11582.93
8 | Total comprehensive income from continuing operations & discontinued
,/ operations attributable to owners of the Company 134172 | 285493 | 72134 | 1271242
Coromandel murugappa 9 | Paid-up equity share capital (face value of share: ¥ 2 each) 280.92 280.91 280.80 280.91
- - = 10 | Other equity attributable to owners of the Company 75587.62
Coromandel International Limited : o
b Y 11 | Eamings per share (EPS) from continuing operations &
Registered Offce: ‘Coromandel House, 1-2-10, Sardar Patel Road, Secunderabad - 500 003. CIN No.: L24120TG1961PLC000892 discontinued operations (not annualised):
Tel: 040 66997000 Fax: 040 2784 4117 Email: murug jebsite: b d
(a) Basic EPS ) 836 2345 216 8249
Extract of the C: lidated Fi ial R It (b) Diluted EPS (3) 835 234 216 82.41
for the Quarter ended 30 June 2021 (th e Notes:
(i) The Company reports consolidated financial results on quarterly basis as per Regulation 33 of the SEBI (Listing Obligations and Disclosure
Particul For the  od For the  od For the ed| e For "‘: " Requirements) Regulations, 2015, as amended. The standalone financial results are available on the Company's website viz.
articulars (glaa‘r't:': :;0;1 gr;’:‘;ﬁ"men %‘I‘)a.ﬁner:‘:;ozeo 3 :Aa;rzrl: ’5)21 www.Larsentoubro.com and on the websites of BSE (www.bseindia.com) and NSE (www.nseindia.com). The specified items of the standalone
financial results of the C for the rter ended June 30, 2021 jiven below:
Total income from operations 368562 287172  3223.92| 1425701 inancial results of the Company for the quarter ended June aregiven below: 2 Crore
Profit for the period before tax 448.20 213.32 340.18 1,785.95 Quarter ended Year ended
Net Profit for the period after tax 337.78 155.85 250.57 1,329.15 . March 3T o
Net Profit for the period after taxes and 33778 155.85 25057 132915 Particulars e 2021 | | Mmes0 | Mahsth
?Imlmy Ime’?‘ for th d 339.05 149.57 259.08 1,342.24 [Reviewed] [[.;le:tl:'asﬁ] Rt L1 (Audited)
t t K -
(S:,ngﬂﬁ;epfoﬁ‘;ﬁ;'ﬁﬁf':ng ro(fe;:erxo a) | Revenue from continuing operations 13109.00 2975411 814999 | 7331559
income after tax) b) | Profit before tax from continuing operations (before exceptional items) 969.15 347636 33666 | 725642
r;;g:e;ﬂ: ‘mf.h;: 50:;7:(:)‘ 234 23 232 234 o) | Profit before tax from continuing operations (after exceptional items) 969.15 3476.36 336.66 | 4437.77
Reserves (excluding Revaluation Reserve) 5121.25 d) | Net profit after tax from continuing operations 749.97 2467.04 281.65 2686.49
Srseimny?;rhe Balance Shet of the e) | Profiti(loss) before tax from discontinued operations ° (33.58) 3334 | 1119923
Farings per share (of ¥1 each) #) | Net profit(loss) after tax from discontinued operations - 25.93) 2493 865048
(for the period - not annualised) g) | Net profit after tax from continuing operations & discontinued operations (d+f) 749.97 2441 306.58 | 11336.97
- Basic () 11.51 531 8.55 45.34
Diuted () 1149 530 853 522 (ii) The above is an extract of the detailed format of quarterly financial results filed with the Stock Exchanges under Regulation 33 of the SEBI
- - - - (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. The quarterly financial results in the detailed format are available
Notes: on the Company's website viz. www.Larsentoubro.com and on the websites of BSE (www.bseindia.com) and NSE (www.nseindia.com).

1. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format
of the Quarterly Financial Results are available on the websites of the Stock Exchanges (www.nseindia.com and
www.bseindia.com) and the Company (www.coromandel.biz).

2. Additional information on standalone financial results are as follows:

Date :26 July 2021

(% in Crores)
For the For the For the For the
Particulars quarter ended | quarter ended | quarter ended | Year ended
30 June 2021 |31 March 2021| 30 June 2020 |31 March 2021
Total income from operations 3,666.21 2,856.59 322218 14,205.37
Profit before tax 442.04 210.83 338.10 1,765.55
Profit after tax 32918 156.28 248.36 1,312.18
For and on behalf of the Board of Directors
sd/-
Place : Chennai Sameer Goel

Managing Director

(iii) The Group's operations during the quarter were impacted by the second wave of the Covid-19 pandemic. The Group expects to
recover the carrying value of assets, based on its assessment of the businessieconomic conditions and will continue to evaluate
the pandemic-related uncertainty and update its assessment.

(iv) Figures for the quarter ended March 31, 2021 represent the difference between audited figures for the financial year and
the limited reviewed figures for the nine months period ended December 31, 2020.
to conform to the c

(v) Figures for the previous periods have been of the current period.

(vi) The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on July 26, 2021.
The same have also been subjected to Limited Review by the Statutory Auditors.

for LARSEN & TOUBRO LIMITED

S. N. SUBRAHMANYAN
Chief Executive Officer & Managing Director

Place: Mumbai
Date: July 26, 2021
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Coromandel murugappa

Coromandel International Limited

Office. ‘Coromande! House', 1-2-10, Sardar Patel Road, Secunderabad - 500 003. CIN No.: L24120TG1961PLCO0DSS2
Tol: 040 6697000 Fax 040 2784 4117 Emai Website

Extract of the Consolidated Financial Results
for the Quarter ended 30 June 2021
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{ ¥ in Crores)
For the For the For the For the
Particulars quarter ended | quarter ended | quarter ended | Year ended
30 June 2021 | 31 March 2021/ 30 June 2020 | 31 March 2021
from operations 3,685.62 28172 32392 14,257.01
'qummmm 44820 213.32 340.18 178595
Net Profit for the period after tax 337.78 155,85 250.57 132915
Net Profit for the period after taxes and 3778 15585 250.57 132915
minoriy interest
Total comprehensive income for the period 339.05 14957 259.08 134224
(Comprising profit afier tax and Other
tax)
Paid-up equity share capital 24 2834 2% 24
(Face value 1/- per share)
Reserves (excluding Revaluabon Reserve) 51125
as shown in the Balance Sheet of the
previous year
Earnings per share (of 71 each)
{for the pefiod - not annualised)

B - Basic {7) 151 531 855 53
- Diluted (f) 1149 5.30 853 4522
Notes:

1. The above is an extract of format of y Financial

of the Ot ly Financial Results

mmndmmlmmmwmmm)m 2015. The ful format

mmm;mmwwmw)
2. Additional information on standalone financial results are as foliows:

the websites of the Stock Exchanges (www.nseindia.com and

(¥ in Crores)
For the For the For the For the

Particulars quarter ended | quarter ended | quarier ended| Year ended

30 June 2021 |31 March 2021 30 June 2020 | 31 March 2021/

from operations 366621 2856.59 322218 1420537

Profit before tax 44204 21083 338.10 1,765.55
Profit after tax 32018 156.28 248.36 131218
For and on behalf of the Board of Directors

sd-
Piace : Chennai Sameer Goel
Date :26 July 2021 Managing Director



