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RBP’s DPI jumps to
395.57 in March

Mumbai: The Reserve Bank of

India’s Digital Payments Index, a
measure of the extent of
digitisation of payments across
the country, rose to 395.57 in
March 2023 from 377.46 in
September 2022 and 349.30 in
March 2022. “The RBI-DPI
index has increased across all
parameters driven by
significant growth in payment
infrastructure and payment
performance across the
country over the period,” the

central bank said in a release.
OUR BUREAU

Coromandel profit
up marginally in Q1
L]

Hyderabad: Coromandel
International Ltd, an agri
solutions provider, registered a
net profit of ¥505 crore in the
first quarter ended June 30,
2023, against 496 crore in the
same quarter last year, a
growth of 2 per cent. The
Murugappa Group company
clocked an income of 35,740
crore (X5,776 crore). our Bureau

Sagar Cements posts
¥42-cr net loss in Q1

Hyderabad: Sagar Cements
posted a net loss of 42 crore
in the first quarter ended June
30, 2023. In the corresponding
quarter of the previous fiscal, it
incurred a loss of ¥13 crore.
The total revenue of the
Hyderabad-based company
declined 5 per cent to ¥543
crore (X570 crore). oursureau

Private banks post strong Q1;
plan unsecured lending push

GOOD SHOW. Steady rise in NI, low credit cost, stable asset quality boost performance

L]
Anshika Kayastha
Mumbai

Private banks continued to
see healthy growth in the
first quarter of the current
fiscal, posting another
quarter of strong financial
resultsled by steady increase
in their net and non-interest
incomes, low credit costs
and stable asset quality.
Credit demand during the
quarter was broad-based, be-
ing led by retail, rural,
MSME and mid-corporate
loans. However, most banks,
barring the likes of ICICI
Bank and Axis Bank, saw a
slowdown in lending to large
corporates due to intensify-
ing competition leading to

pricing pressure in the
segment.
Net interest income

growth remained strong for
the sector led by 15-22 per
cent loan growth, even as
margins compressed slightly
sequentially due to the ongo-
ing repricing of the deposit
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TOP PLAYERS. ICICI Bank and Kotak Bank remain analysts’ top
picks followings their Q1 results, while Federal Bank and Indusind
Bank are the favourites among mid-sized lenders

base. Even as private lenders
expect margin compression
to continue for at least an-
other quarter before stabil-
ising, they remain optimistic
given that the impact of the
repricing continues to be
lower than anticipated.

DEPOSIT GROWTH

Growth in deposits, of
around 13-20 per cent, was
led by current account, term
and bulk deposits whereas
savings account deposit bal-
ances declined sequentially

for most lenders, given cus-
tomers’  preference  for
higher yielding fixed depos-
its and other investment av-
enues. As a result, cost of de-
posits rose for most banks.
Strong growth in other in-
come led by treasury gains
and fees and other income
also aided profitability for
most banks during the
quarter, analysts said.

STABLE ASSET QUALITY
Asset quality remained
stable for major private

banks on the back of low pro-
visioning requirements and
credit cost. However, slip-
pages were relatively elev-
ated largely led by delin-
quencies in the unsecured
retail  (including credit
cards) and agriculture port-
folios, and in certain cases
some specific corporate ac-
counts such as for YES Bank.

Large players such as
ICICI Bank, HDFC Bank and
Kotak Bank maintained that
there is no asset quality
stress in the unsecured book
while saying they will con-
tinue to closely monitor the
portfolios for any signs of
stress.

Going ahead, private
banks’ lending to large cor-
porate and unsecured seg-
ments will be eyed even as
they look to balance the im-
pact of rising cost of funds
on margins, and a potential
increase in provisioning re-
quirements as they prepare
to meet the guidelines under
the ECL (expected credit
loss)-based framework.

NII growth pushes up Shriram Finance Q1 net by 25%

|
Anshika Kayastha
Mumbai

Shriram Finance posted a
net profit of 1,675 crore for
Q1 FY24,up 25 per cent year
on year, led by 11.3 per cent
increase in the net interest
income (NII) to 34,435
crore and lower provisions.
The year-ago figures in-
clude those for Shriram City
Union Finance and Shriram
Capital, which merged with
Shriram Transport Finance
effective November 2022 to
form Shriram Finance.
Sequentially, the net
profit was 28.1 per cent

Shriram Finance
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higher, but NII and operat-
ingincome were both 0.3 per
cent lower, off-set by a 4.0
per cent decline in operating
expenditure.

NIM for the quarter was
8.32 per cent against 8.55 per
cent in the previous quarter

and 8.12 per cent a year ago.

AUM GROWTH

Assets under management
(AUM) stood 18.6 per cent
higher at ¥1.9-lakh crore at
the end of June.

Highest AUM growth of
81.3 per cent was seen in
personal loans, albeit on a
smaller base, to
79,197crore. Passenger
vehicle AUM was up 28.5 per
cent, MSME loans up 23.2
per cent, two-wheeler up
19.5 per cent and gold loan
AUM up 18.7 per cent. The
largest segment for the
NBFC, commercial vehicle
loans, were 12.7 per cent
higher year on year at

%95,905 crore. Loan loss and
provisions for the quarter
were X879 crore, 24.2 per
cent lower year on year and
25.8 per lower g-o-q, aiding
the bottomline.

Capital adequacy ratio
stood at 22.4 per cent, of
which tier-I capital was 21.3
per cent.

On a consolidated basis,
the profit after tax was up 27
per cent year on year at
%1,712 crore. Consolidated
NIIwas 13 per cent higher at
4,577 crore. The consolid-
ated earnings include the
results of subsidiary Shriram
Housing Finance Ltd and its
associate Shriram Automall
India.

I'T firms’ utilisation rates rise as demand slows down

—
Haripriya Sureban
Bengaluru

Indian IT firms are increasing
the utilisation levels quarter
by quarter and are seeing the
metric as a margin lever. Hu-
man resource experts note
that reduction in headcount,
lack of demand visibility and
the changing nature of deals
are the reasons behind the
surgeinrates.

Utilisation rates for IT
companies refer to the per-
centage of staff members en-
gaged in ongoing active pro-
jects. A few quarters ago, this
metric had dropped signific-
antly. For Infosys, the utilisa-
tion rate has gone up from 80
per cent in last quarter to 81.1
per cent. Wipro’s utilisation
ratewentfrom 81.7 per centin
Q4FY23 to 83.7 per cent in
QIFY24.

IT majors in their Q1 com-
mentary noted that utilisation

will be an important margin
lever and there is more head-
room for improvement, indic-
ating that the rates could rise
higher in the quarters to come.
This is also in tandem with the
slowdown in hiring in the sec-
tor , as the demand environ-
ment continues to be gloomy.

ROOM TO IMPROVE
“Utilisation clearly is going to
continue to be a KPI that we
will keep driving. We are also
looking at different utilisation
components, not only the ag-
gregate number in terms of
location. There is still some
room to drive our utilisation
up from where we are,” said
Amit  Choudhary, COO,
Wipro,in Q1 earnings call.
Similarly, Samir Seksaria,
CFO, TCS, said, “We will con-
tinue to use levers like utilisa-
tion. Utilisation still has scope
for further improvement and
it continues to have.” The
company, however, does not

Rising utilisation rates”
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specify the utilisation rates.
Aditya Mishra, CEO, CIEL
HR Services, said, “The major
driver is the lack of demand
visibility as they haven’t been
aggressive in their hiring as
well. At the same time, com-
panies have also reduced the
subcontractor hours, as there
is volatility in the demand
side. The surge inrateisalsoto
drive cost optimisation, as

Demerger of hotels business will lead
to efficiency in capital allocation: ITC

|
Our Bureau
Kolkata

The demerger of ITC’s ho-
tels business will lead to
efficiency in capital alloca-
tion and is set to improve
the company’s ROCE (re-
turn on capital employed)
by 18-20 per cent and
ROIC (return on invested
capital) by double-digit of
about 10 per cent.

At an investor call on
Thursday, ITC said the
new entity will have a
strong debt-free balance
sheet and will be “well
capitalised”.

“The segment ROCE ra-
tio should improve by 18-
20 percentage points and
ROIC is expected to im-
prove double-digits by 10
percentage points. This is
based on current financials
and is a ballpark figure,”
Supratim Dutta, CFO, ITC,
said in the investor call.

ITC’s board had recently
accorded in-principle ap-

CcM
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Sanijiv Puri, Chairman, ITC Ltd

proval to the demerger of
its hotels business under a
scheme of arrangement;
with the company holding
a stake of about 40 per cent
in the new entity and the
balance shareholding of
about 60 per cent to be
held directly by its share-
holders proportionate to
their shareholding in the
company.

MORE FLEXIBILITY

“The arrangement (40 per
cent stake with ITC) will
give flexibility to new en-
tity to chart its new growth

path, raise its own re-
sources and funds based
on asset right strategy,
while leveraging the good-
will, brand equity, syner-
gies etc of ITC, providing
stability to hotels busi-
ness,” ITC  Chairman
Sanjiv Puri said in the in-
vestor call.

The hotels business will
continue to follow asset-
right strategy and expand
through management con-
tracts, particularly for its
new brands like Storii and
Mementos.

The proposed reorgan-
isation would ensure con-
tinued interest of the com-
pany in the hospitality
business, provide long-
term stability and strategic
support to the new entity
in its pursuit of accelerat-
ing growth and sustained
value creation as also en-
able leveraging of cross
synergies between the
company and the new en-
tity, the company had said
in a press statement.

utilisation and subcontractor
costs are the most important
waystodoso.”

Further, Kamal Karanth,
Co-founder, Xpheno, ex-
plains, “The rise in utilisation

rates in the last quarter is a
critical calibration for some
bellwethers. Negative head-
count growth reported by the
bellwethers in Q1 is a tactical
rebalancing to optimise capa-
cityand increase utilisation.”

CHANGING DEALS

In addition, the changing
nature of deals is also one of
the reasons. Mishra said that
the current deals and projects
are mostly for business-crit-
ical applications and not in-
novation and future-techno-
logy-oriented.

The projects that required
niche skilled employees have
become lesser. However, util-
isation rates are still well be-
low the highs of FY2022 and
late FY2021.

‘Fino as SFB will be very
different from others’

bl.interview

Hamsini Karthik
Mumbai

In an exclusive chat with busi-
nessline, Rishi Gupta, MD &
CEO, Fino Payments Bank spelt
out why the company is keen on
transforming into small finance
bank. Edited excerpts:

You’ve been wanting to
become a small finance
bank on and offand
yow’re showing interest
again?

RBIregulations state thatin five
years, from the start of opera-
tions, one can apply for conver-
sion into an SFB. Later, there
was a draft guideline which said
that after three years also you
can look at converting into an
SFB.Butthe draftguidelines did
not get approved. Then Covid
hit and the lending cycle got af-
fected. We also deferred our
plans, and wanted to see how
the portfolio of the lenders in
the marketbehave.

We finished five years as pay-
ments bank in 2022, and the
payment ecosystem itself star-
ted to grow by then. It has star-
ted to feed into lending busi-
ness. Third, we see our
customers’ businesses growing.
There is a lot of demand from
customers and merchants for
loans, and if we don’t offer them
now, they will probably move
into somebody. For the sticki-
ness,wemustlookatlending.

Payments bank industry
has also approached the
RBI to allow them to
lend...if that comes
through, would you still
want to become an SFB?
When we have an opportunity
to upgrade to a full-licensed
lending and liability platform,
why should we restrict
ourselves to paymentsbank?

Your model has believed
that even a kirana store is
abranch. SFB conversion
would be a big change in
stance...

Becoming an SFB is the

right decision because

we must look at creating
value for customers and

employees

RISHI GUPTA
MD & CEO, Fino Payments Bank

MFIbusinesswas successful be-
cause it’s a low-cost model un-
like banks. Tosourceacustomer
and recover [the cost] will be
very difficult if we have a con-
ventional way of doing banking.
When we moved from a busi-
ness correspondent (BC) to
payments bank, our DNA con-
tinued in the form of setting up
the merchant ecosystem and
working in an asset-light but
scalable and secured manner.
We will continue with that.
Lending business may require
adding some more layers and
people on ground, depending
on the products and how you
scaleit.

What is that product or
segment doing well for
you?

We puta TAM strategy — trans-
action to accounts to monetisa-
tion — which started in 2018-
19. We were happy to see the ac-
ceptability of Fino because of
the ground-level presence and
trust of the brand and mer-
chant. We can service them at
odd hours on a weekend com-
pared to a (bank) branch. From
5,000 accounts a month, we do
about 2.5 lakh in a month. The
monetisation will come with
the SFBconversion.

The CML business (pay-
ments) started becoming big.
We also piloted with third party
for lending. It hasn’t been that
successful till now.

But maybe over time we’ll be
able to do a better. Accounts
(which is ownership) and pay-
ment services are growing
faster than other products. This
constitutes about 26-28 per
cent of our total revenues, com-
pared with 18-20 per centayear

ago. Business correspondent
business is getting saturated to
some extent.

Will investors be
receptive to your SFB
plans?

Some investors at the bank wer-
en’t comfortable with plan.
Whatever impacthad tohappen
on the stock because of the SFB
aspiration I believe has already
happened. Second, if we must
be driven by how the stock price
will react, then people will have
toseeforalongertime.

On technology, business, and
people, we’ve started focussing
on how we’ll look in 2030 and
beyond. While the business
model will change to some ex-
tent, it [becomingan SFB]is the
right decision because we must
look at creating value for cus-
tomers and employees in the
longterm.

Fino as an SFB will be very
different from other SFBs. I
don’t think there is any SFB
which has transaction income
of 32,000 crore. We have con-
structed our business with an
asset-light merchant model,
and can raise liabilities at a very
low cost. We are a technology
company when most SFBs are
nottechnologysavvy.

Also, we will not be under
pressure to have very high lend-
ing book to start with, because
unlike a lot of payments com-
panies that aren’t not profitable
and hence lending becomes the
biggest hook to convert from a
loss-making company to a
profit-making company, we are
already making profits. We are
onagood capital position, sowe
don’t need capital to become an
SFB.

Razorpay floats account for exporters,
offers savings on overseas transfers

—
Our Bureau
Bengaluru

Payment and banking com-
pany Razorpay has launched
the MoneySaver Export Ac-
count aimed at Indian ex-
porters. With the product,
exporters can nNOw open a
smartaccount in any country

of their choice and receive
payments locally via bank
transfers on the Razorpay
platform.

“This will be India’s first
smart account to offer 50 per
cent savings on international
bank transfers for exporters,
and help them save on high
transfer costs, chargebacks

and payment failures,” said
Razorpay in a statement.

SEAMLESS EXPERIENCE
The account can be opened
and accessed via the
Razorpay dashboard without
any additional paperwork.
The account comes with a
single-click electronic FIRS.
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Extract of the Consolidated Financial Results
for the Quarter Ended 30 June 2023

(% in Crores)

Registered Office:“Ramakrishna Buildings”, 2, Dr. P.V.Cherian For the For the For the For the
Crescent, Egmore, Chennai - 600 008. Ph: 66772600, Fax: 66772620 Particulars Quarter Ended | Quarter Ended | Quarter Ended | Year Ended
www.kcp.co.in, E-mail: investor@kcp.co.in 30 June 2023 | 31 March 2023 | 30 June 2022 | 31 March 2023
NOTICE Total income from operations 5,737.89 5,522.68 5,782.67 29,799.03
Notice is hereby given that, In compliance with the provisions of Section Profit for the period (before tax ) 661.45 336.52 669.36 2,700.84
108 of the Companies Act, 2013, Rule 20 of the Companies - -
(Management and Administration) Rules, 2014 and Regulation 44 of the Net profit for the period after tax 494.03 246.44 499.08 2,012.93
SEBI (LODR) Regulations, 2015, as amended, the company is pleased Net Profit for the period after taxes and
to provide e-voting facility to its Members enabling them to cast their minority interest 494.03 246.44 49908 2012.93
vote electronically for all the resolutions as set in the Notice for 82nd Y . . . i
Annual general Meeting (the Notice) dated 24th May 2023. The Total comprehensive income for the period
Company has availed the e-voting services as provided by National (Comprising profit after tax and Other
Securities Depository Limited (NSDL). comprehensive income/loss after tax) 495.85 113.29 497.48 1,874.56
The Board of Directors have appointed Sri. Balu Sridhar, Partner AK - - -
Jain & Associates, Company Secretaries, Chennai or failing him, Paid-up equity share capital
Sri. Pankaj Mehta, Partner, AK Jain & Associates, Company (Face value X1/- per share) 29.40 29.40 29.37 29.40
Secretaries, Chennai as a Scrutinizer to scrutinize the remote e-voting Reserves (excluding Revaluation
process and e-voting at the AGM in a fair and transparent manner. The R h g the Bal Sheet 7878.39
e-voting period commences on Monday, the 14th August 2023 (IST 9.00 eserve) as shown in the Balance Shee i
am) ends on Wednesday, the 16th August 2023 (IST 5.00 P.M). Earnings per share (of Z1 each)
The e-voting module shall be disabled by NSDL, for voting thereafter. (for the period - not annualised)
The voting rights of Members shall be as per the number of equity -
shares held by them as on the cut off date which is 10/08/2023. The - Basic (%) 16.80 8.37 17.00 68.51
Notice has been sent to all the Members, whose names appeared in the N
Register of Member / Record of Depositories as on 14/07/2023. Diluted R) 16.78 837 16.96 68.38
Electronic copies of the Notice of AGM and Annual Report for the Notes

financial year 2022-23 have been sent to all the members whose email
IDs are registered with the Company/Depository Participants. The same
is also available on the Company's website www.kcp.co.in. Physical
copies of Notice of AGM and Annual Report for the financial year 2022-
23 will be sent to all other members, who have requested for the same,
at their registered address in the permitted mode. The dispatch of said
Notice of AGM and 82nd Annual Report has been completed on

Monday, July 24, 2023.

Members who have not received Notice and the Annual Report may
down load the same from the website of the Company through the link.
http://kcp.co.infagm-reports.html or download the Notice from the
website of National Securities Depository Limited (NSDL), i.e.

http://www.evoting.nsdl.com.

The Members are requested to read the instructions pertaining to
e-voting as provided in the Notice carefully. Any query /concern
/grievances connected with voting by electronic means, may be
addressed to the Company by writing to The Company Secretary,
The KCP Limited, “Ramakrishna Buildings” 2, Dr. P.V. Cherian
Crescent, Egmore, Chennai-600 008 Tel.: (044) 66772622, email :

vijaycs@kcep.co.in.

Place : Chennai
Date :27.07.2023

For THE KCP LIMITED
V. KAVITHA DUTT
Joint Managing Director

The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format
of the Quarterly Financial Results are available on the websites of the Stock Exchanges (www.nseindia.com and
www.bseindia.com) and the Company (www.coromandel.biz).

Additional information on standalone financial results is as follows:

(% in Crores)

For the For the For the For the
Particulars Quarter Ended | Quarter Ended | Quarter Ended | Year Ended
30 June 2023 | 31 March 2023 | 30 June 2022 | 31 March 2023
Total income from operations 5,740.01 5,519.19 5,775.50 29,784.31
Profit before tax 667.62 351.45 665.77 2,722.04
Profit after tax 505.28 261.53 495.67 2,034.67

Place : Chennai
Date : 27 July 2023

For and on behalf of the Board of Directors

Arun Alagappan
Executive Vice Chairman
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Extract of the Consolidated Financial Results
for the Quarter Ended 30 June 2023
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The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format
of the Quarterly Financial Results are available on the websites of the Stock Exchanges (www.nseindia.com and

Additional information on standalone financial results is as follows:

(www.coromandel.biz).

(¥ in Crores)

For the For the For the For the

Particulars Quarter Ended | Quarter Ended | Quarter Ended | Year Ended
30 June 2023 | 31 March 2023 | 30 June 2022 | 31 March 2023
Total income from operations 5,740.01 5,519.19 5,775.50 29,784.31
Profit before tax 667.62 351.45 665.77 2,722.04
505.28 261.53 49567 2,034.67
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