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PNB crashes 11% after weak Q2

New Delhi, October 28

Shares of Punjab National Bank (PNB) on
Thursday declined nearly 11 per cent after the
company reported a fall inincome for the
second quarter ended September. The stock
tanked 10.69 per cent to 341.35 on BSE as well
as NSE. During the day, it dived 11.44 per cent
to 41 on both the exchanges. In volume
terms, 188.11 lakh shares were traded on BSE
and over 32.13 crore on NSE. The State-owned
bank reported a 78 per centrise in net profit to
1,105 crore for the second quarter ended on
September 30 despite a fall in income. It had
posted a net profit of ¥620.81 crore during the
corresponding quarter ayear ago. Pl

JM Financial Q2 net up 24%

Mumbai, October 28

JM Financial reported a 24 per cent
year-on-year (yoy) increase in second quarter
consolidated net profit at ¥228 crore against
X184 crore in the year-ago period. The
consolidated results include results from four
business segments - Investment Bank,
Mortgage Lending, Alternative & Distressed
Credit and Asset Management, Wealth
Management & Securities Business. Revenue
from operations, including interestincome,
fees and commission income, brokerage
income and net gain on fair value changes, was
up 20 per centy-0-y at3962 crore (3801 crore
in the year ago period). ourBUREAU

Brokers told to have enough bank a/cs
New Delhi, October 28

To ensure seamless settlement of funds and
convenience to investors, SEBI on Thursday
said stock brokers should maintain current
accounts in appropriate number of banks for
holding clients’ funds. The clarification comes
after SEBI received representations regarding
the issue being faced by stock brokers. They
requested the regulator to issue instructionsin
respect of maintenance of current accountsin
multiple banks.The move was aimed at
facilitating financial inclusion, convenience of
investors and ease of doing business. pti

Firms may consider
bringing forward IPO
plans, says Ind-Ra

OUR BUREAU

Mumbai, October 28

The Reserve Bank of India’s (RBI) capping of
individual borrower’s limit for non-bank-
ing finance companies (NBFCs) to X1 crore
for initial public offering (IPO) financing
would affect the over-subscription of IPOs
and reduce the issuances of commercial pa-
pers, per a report by India Ratings (Ind-Ra).

It believes some companies would con-
sider bringing forward their IPO plans, lead-
ing toincreased IPO pipeline, before the reg-
ulation comes into effect in April 1,2022.

As per the revised regulatory framework
for NBECs, there would be a ceiling of X1
crore per borrower for financing subscrip-
tion to initial public offering (IPO).

The credit rating agency expects this cap
on individual
borrower’s limit
for NBFCs could
restrict the use of
IPO financing as
a tool by large
high net-worth
individuals (HNI)
and institutions
forequity market
participation
and garner list-
ing gains, along

Nascent stage of
recovery amid the

fear of pandemic with  lowering
will require subscriptions for
continued support ~ forthcoming
from the policy IPOs post the reg-
makers, it says ulation gets im-
plemented.
Ind-Ra as-

sessed that the current size of IPO market
varies based on the oversubscription and
size of issuances which could run up to X1
crore. It opined the IPO funding opportun-
ity was limited to only select few large
NBFCs and this regulation could end up dis-
tributing the business among several play-
ers.

Need for support

The agency believes the nascent stage of re-
covery amid the fear of pandemic will re-
quire continued support from the policy
malkers.

“Therefore, it would be necessary for the
RBI to maintain the easy money condition
for some more time, although in a moder-
ate way. Concomitantly, the impact of sus-
tained easy money condition needs to be
monitored for ensuring stability in the fin-
ancial market,” it said.

“The step to curb leveraged investments
in the equity market public offer is a part of
the prudent market micro structure man-
agement in line with safeguarding financial
market stability,” said Soumyajit Niyogi, As-
sociate Director. Ind-Ra expects the new reg-
ulations could lead to broad basing of
equity participation with inclusion of retail
borrowers through this category.
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I'TC slips 5.67% on tobacco tax overhang,
most brokerages raise target price post Q2

All verticals, except
agri business,
reported better show

ABHISHEK LAW

Kolkata, October 28

Most brokerages have raised the tar-
get on ITC after its Q2FY22 results
evenasincreased tobacco taxation is
being flagged as a potential
overhang.

The cigarettes-to-hotel major re-
ported a near 14 per cent rise in its
standalone net profit year-on-year
(y-0y) to X3,697 crore for Q2FY22.
Revenue from operations grew 12
per centy-0-ytoX13,554 crore, mostly
inlinewith streetestimates orahead
of expectationsas per some analysts.
All verticals, except the agri busi-
ness, reported rise in revenues indic-
ating improved macros and arise in
mobility (for hotels and discretion-
ary consumption items). The stock

Nykaa issue subscribed
1.55 times on Day 1

Retail quota gets
subscribed 3.5 times

OURBUREAU

Chennai,October 28

The IPO of FSN E-Commerce Ven-
tures, a multi-brand beauty, per-
sonal care and fashion platform
under Nykaa, [PO was subscribed
fully on Day1itself. The price band
for the offer has been fixed at
X1,085-1,125 a share. The issue will
close on November1.

The issue saw strong response
from retail investors. The retail
portion was subscribed 3.5 times
while the non-institutional in-
vestor category received bids
worth 0.6 times.

The Qualified institutional
buyer categorywas subscribed1.39
times and the employees portion
saw 0.68 times subscription, mak-
ing the issue subscribed 1.55 times
overall on day1itself. The I[PO com-

closed atX225.15,down 5.58 per cent
on the NSE on Thursday. ITC shares
had opened lower at¥235.10,against
the previous day’s close 0f ¥238.45.

The Nifty FMCG (of which ITC is a
part) also closed at 38,208.55, down
1.89 per cent.

Tax panel formed

ITC - the country’s largest cigarette
maker - has seen its stock under
pressure on reports of the Centre’s
proposed expert panel for develop-
ing a comprehensive tax policy on
tobacco. WHO’s MPOWER measures
prescribe taxat over 75 per cent of re-
tail price against which the cigarette
tax in India is at approximately 55
per cent while tax on other forms
(bidi, chewing) is comparatively
lower.

Emkay and Nirmal Bang both
maintained a ‘Buy’ rating with the
former maintaining a fair value of
%270 and latter putting out a target

prises fresh issue of shares worth
X630 crore and an offer for sale of
sharesworth4,721.92 crore by sev-
eral selling shareholders includ-
ing the promoters and investors.

Anchorinvestors
Ahead of the issue on Wednesday,
FSN E-Commerce Ventures

mopped up 2,396 crore from 174
anchor investors. The company
has finalised allocation of 2.3
crore shares toanchorinvestors, at
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price of 285. According to a report
by Jefferies, the stock could remain
range-bound (and even go down
closer to the Union Budget). It has
maintained a ‘Buy’ rating with tar-
get price of 3300.

Incidentally; ITC reported a recov-
ery in cigarette sales volumes at 9.5
per cent y-oy growth with the
quarter exit volumes being at “near
pre-Covid levels”. Cigarettes' net rev-
enue grew11.4 per cent y-o-.

However, on a two-year basis,
volumes are still down 5 per cent,

Dolat Capital said in its report.

Maintaining a ‘Hold’ rating, Edel-
weiss Securities’ VP, Abneesh Roy,
said that while the cigarette oppor-
tunity in India remains attractive
given the per capita consumption,
investing modalities have changed
with ESG assuming a significant
role.“The decision of the panel on to-
bacco tax and the upcoming Union
Budget are key variables. Retain
‘Hold/SP’ with a TP of ¥265,” he said
in thereport.

The FMCG business, according to
Edelweiss, showed “slower mo-
mentum” with 2.9 per cent y-o-y
growth in revenue, However, over
two years, it has grown 23 per cent.
Discretionary/‘Out-of-Home’ portfo-
lio posted a ssharp recovery, both on
QoQ and YoY bases. Staples and Con-
venience Foods’ growth moderated
y-0-y on a high base. Revenue from
staples and convenience food is
above pre-Covid levels.

Now, it’s Morgan Stanley’s turn
to downgrade India equities

KS BADRINARAYANAN
Chennai, October 28

Morgan Stanley has down-
graded ‘overheated’ Indian
stock markets to ‘Equalweight’
from ‘Overweight’ despite re-
maining positive on the coun-
try’s growth story.

“We move tactically EW on In-
diaequities after strong relative
gains - we expect a structural
multi-year earnings recovery,
but at 24x fwd PJE we look for
some consolidation ahead of
Fed tapering, an RBI hike in Feb-
ruary and higher energy costs,”
said Morgan Stanley.

Amidst ASEAN reopening
and supply chain recovery, the
global advisory shifts market
preferences. “We take profits on
our India OW, but remain struc-
turally positive, while also
lowering Brazil to EW despite
value,” it said. It has also up-

graded Indonesia and raised its
EEMEA allocation further, while
staying EW on Chinaand UWon
Taiwan.

Downgrade by Nomura
Similarly, earlier this week,
Nomura too downgraded In-
dian stocks to ‘Neutral’ citing
unfavourable risk-reward given
high valuations, as a number of
positives appear to be priced in,
while headwinds are emerging.

“Even on two-year forward
price-to earnings (PE) basis (in-
corporating India’s strong
earnings outlook), India is trad-
ing at record high elevated
premium relative to regional
markets,”  said = Nomura
analysts.

In a report on October 20,
UBS analysts too downgraded
Indian equities saying India as
“extraordinarily costly”.

We have priced the IPO rationally: Paytm chief

Price fixed in ¥2,080-2,150 band to enable
more investors to participate in the offer

OUR BUREAU

New Delhi, October 28

The upcoming 18,300 crore
public float of One97 Communic-
ations (Paytm) has been priced
“rationally”, leaving room for
more people to participate and
more investors to gain from the
offering, its Founder, Managing
Director & CEO Vijay Shekhar

1,125 a share, at the upper end of
the price band.

Among the marquee investors
included Blackrock Global Funds,
BEST Investment Corporation,
Emerging Markets Growth Fund,
Fidelity Funds, Government Of
Singapore, Canada Pension Plan
Investment Board, T Rowe Price, P
Morgan, Aberdeen Abu Dhabi In-
vestment Authority, CLSA, Gold-
man Sachs, and Monetary Author-
ity of Singapore.

Sharma said on Thursday.
The price band for Paytm’s IPO
— the largest ever public offering
in India —has been set at ¥2,080-
2,150 a share, valuing Paytm at
$19.3-19.9 billion. The IPO opens
on November 8 and closes on
November 10, with the anchor
tranche up to 8,235 crore to
open and close on November 3.
“We are already seeing tre-
mendous excitement among in-
vestors for the IPO. For valuation,

we chose the bottom range of
choices made available to us
purely because we want as many
people to participate and as
many to make money,” Sharma
said at a press conference to an-
nounce the details of the pro-
posed public offering.

“Considering the huge de-
mand ahead of us, we don’t need
or have to hike the price ( for [PO)
just because everybody is ready
to give it (higher price) to us. We
have kept it rationally and put it
on a lower level on the different
valuation choices we had on the
table. It was a humbling
experience”.

Value creation for investors

Madhur Deora, President and
Group CFO, Paytm, said the valu-
ation, which has been pegged at

Vijay Shekhar Sharma, CMD & CEO,

0ne97 Communications

$19.5-20 billion, could have been

done at a higher valuation, but
“we don’t believe in getting every
last dollar of valuation”.

“We want to have really high-
quality investors and want to
make sure that we create value
for the investors that are coming
in. Ultimately We believe that
this price band is the right price
band to go with,” Deora said.

Sharma said the company had
always opted for a lower range of
price level whenever it had

raised money in the past, al-
though it had opportunity to
raise money at higher pricing.
“We could have always raised
more money from the same set
of investors at a higher price. But
[ have always believed that tons
of people should make money
when they invest and be comfort-
able with that. We always chose
lower side of price band. That al-
ways has worked well for us”,
Sharma said.

On pre-IPO placement

On why Paytm opted not to do
pre-IPO placement, Sharma said
that the company thought it
would “fair and equitable” to
have all shares in the IPO offered
to all investors as opposed to tak-
ing out a chunk of it and making
it available to only a few of them
in a pre -[PO process. Moreover,
the timelines issues were there,
and pre-IPO was a separate pro-
cess, he added.
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CIN No.: L24120TG1861PLCO00E92 Tel: 040-2784 2004 / 2784 / T212 Fax: 040 2784 4117
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Extract of the Consolidated Financial Results
for the Quarter and Half Year Ended 30 September 2021

b 15 BEE Hed H0F, @?5& {¥ in Crores)
Erge SR SBadoT)om. @ca% For the For the Forthe Haif | Forthe Hall | Forthe
§5 et HowoBoDS BB Fe aicaln ?:lrllrErdnd l:lumhtEndld nh Ended Jmam v;:r Ended
T, HBT0 Sk 2 Totai income from operations 6,16640| 461950 085202]  7,84342] 14,25701
8-18), eraredd, 800 HBE 0o Profit for the penod (before tax) 701.21 78561 114941 112578] 178585
336502363@0"%063 3,28.,846 &0 Net profit for the penod after tax 919.31 58863 B57.09 839.5 1329.15
&g)woegdgmogégg)m&gom Met Profit for the period after taxes and §19.: 588.93 B57.09 83950 132915
19,235 5500& Dge 055y &o. minority interest
Total comprehensive income for the 523.00 586,55 B62.05 85563 134224
B0 EHBER) JobETOS period (Comprising profit ater tax and
¢ WES I DEYTN K. DT Other comprehensive income after tax)
63@3 o;ége;;s; L0 orAsTe Paid-up equity share capital 29.34 29.32 29.34 2932 29.34
@3 ﬁ'@‘%’goéﬁ 8026 33’555300 (Face WH‘;::;;HT;MHI:I : 512135
&R, TS RBe5S5® B @6&05 Resarve) as shown in the S
K& 2eI00HS, B DR Balance Sheet of the previous year
29Q5PEI) PO N8 T, Eamings per share (of 71 each)
e B0HS® K0TS K59, flor e pesiod - net eneusieed)
o S5 DS ren Do - Basic (1) 17.70 20.09 2921 2864 4534
R 5 - Diluted (T) 17 66 20.04 29.15 28,57 4522
é&a‘a&o.
Motes
4‘¢{)g)a)§)a_3§ The above is an extract of the detailed format of Quarterly and Half yearly Financial Results filed with the Stock
~ Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
B56.85900 B 2015. The full format of the Quarterly Financial Resulis are available on the websites of the Stock Exchanges
3 @ (www_nseindia.com and www bseindia.com) and the Company (www.coromandel.biz).
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Additional information on standalone financial results is as follows:

(T in Croves )
00 gard wochod® SSowb For the Forthe | FortheHalf | Forthe Half |Forthe Year
45 859 erdo AYGaro 50 Putical Quarter Ended | Quarter Ended| Year Ended | YearEnded | Ended
50&53 ég@oééz)onoegéswgs 30 September | 30 September | 30 September | 30 Seplember | 31 March
Db @ Syt 8 65 Total income from operalions ﬁ;-l 09 :u:;ﬁ 3 :u;;n 30 gr 57 uﬁs 37

o NCOMme 184, B2T.

3“2&' g?g?om 2‘52&6 3;68 Profit bafors tax 697.59 77805| 113963  1,116.15] 1,765.56
536%3 JL s J“;@ 0 JOP0 Profit after tax 519.43 58153 B46.61 82089 131218
DI Bpor JEBOREDY For and on behalf of the Board of Directors
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Dy 3908, Date : 28 October 2021 Managing Director




