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CFL Mauritius Ltd

COMMENTARY OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the audited financial statements of CFL Maunbus Lid (the "Company} for the year
ended 31 December 2018

PRINCIPAL ACTIVITIES

The principal activity of the Company is {0 hoid investmenis

On 08 Dacember 2002, the Company's business objeclive had been extended {o cover frading activifies,
within the same line of business Such trading activity involves the buying and selhng of raw maternals to the
sole shareholder, Coromands! International Limited. As of date, the Company has noi engaged inlo any
such trading activities

RESULTS

Tne results for the year are shown in the statement of profit or ioss and other comprehensive ncoms and
related notes

DIRECTORS
The present membership of the Board is s2t out on page 2

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors (o preparz financial statements for each financial vear, which present fairly
the financial position, financial performance and cash flows of the Company. In preparing thoss financial
statements, the direclors are required to.

. select sultable accounting policies and then apply them consistently,
make judgements and estimates thal are reasonable and prudent,
: state whather International Financial Reporting Standards have been foliowad, subject to any matenal

departures disclosed and explained in the financial statements and
prepare the financial statements on the going concern basie uniass it is inapproprigte to presume that
the Company will continue in husinass.

The directors have confirmed that they have complied with the above requirements in prepanng the financial
statements

The directors are responsible for keeping proper accourting records which disclose with reasonable acouracy
at any time the financial position of the Company and to enabls them to ensure that the financial statements
comply with the Mauntan Companies Act 2001 They are also responsible for safequarding the assets of the
Company and hence for taking reascnable steps for the prevention and deteciion of fraud and other
irregulaniies

AUDITOR

The auditor Detotte, has mdcaed its willmgness to cortimue m office until the next Annual Meeting
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CERTIFICATE FROM THE SECRETARY UNDER SECTION 166(d} OF THE MAURITIAN COMPANIES
ACT 2601

We cariify to the best of our knowledge and belief that we have filed with the Registrar of Comparnies
all such retuns as are required of CFL Mauritius Lid under the Mauritian Companies Ast 2001 during

§

ded 31 Liecember 2018,

[N —

auritius

Secretary

Registered Office:

IFS Court

Bank Strast
TweniyEight
Cybercity

Eb&ne 72201
Republic of Mauritius

Date: 22 April 2018
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Independent auditor’'s report to the Shareholder of
CFL Mauritius Ltd

Report on the audit of the financial statements
Opinion

We have audited the financial statements of CFL Mauritius Ltd (the “Company”) set out on pages 7 to 22, which
comprise the statement of financial position as at 31 December 2018, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2018, and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and in compliance with the requirements of the
Mauritius Companies Act 2001 in so far as applicable to Category 1 Global Business Licence companies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for Audit of the Financial Statemenis section
of our report. We are independent of the Company in accordance with the International Ethics Standard Board for
Professional Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our
ethical responsibilities in accordance with the IESBA Code, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other matter

The financial statements for the year ended 31 December 2017 were audited by another auditor who expressed an
unmodified opinion thereon on 23 Aprit 2018.

Report on other legal requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

e we have no relationship with, or interests in, the Company other than in our capacities as auditor;

» we have obtained all information and explanations that we have required; and

= in our opinion, proper accounting records have been kept by the Company as far as appears from our
examination of those records.

Other information

The directors are responsible for the other information. The other information comprises the Company Information,
Commentary of Directors and the Certificate from the Secretary, but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsibie for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards and in compliance with the requirements of the Mauritius
Companies Act 2001 in so far as applicable to Category 1 Global Business Licence companies. They are also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going corncern basis of
accounting unless the directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the Company's financial reporting process.
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Independent auditor’s report to the Shareholder of

CFL Mauritius Litd (Cont’d

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professnonal
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

»  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

N Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

This report is made solely to the Company’s shareholder, as a body, in accordance with section 205 of the
Mauritius Companies Act 2001. Our audit work has been undertaken so that we might state to the Company’s
shareholder those matters we are required to state to the shareholder in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company’s shareholder as a body, for our audit work, for this report, or for the opinions we
have formed.

D @f/uﬂ:,m . * Al 0//
Deloitte Vishal Agrawal, FCA
Chartered Accountants Licensed by FRC

22 April 2019



CFL Maurftius Lid

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

o

o
o

i

INCOME
Interest income on bank balances

EXPENSES
Professional fees
Audi fees
Licence feas
Banic charges

Less before income fax

Income tax expense (Note 63

Loss for the year

Other comprehensive income:

ftems that will not be reclassified subssquently to piofit or
loss

Loss on fair vaiuation of financial asseis a fair value
through cther comprehensive income (Note 7{a))

Gther comprehensive loss

Total comprehensive loss for the year

2018
Ush

341

22,881
14,080

2,600

775

40,238

(39,%95}

{38,885)

(7,512,643}

(7,512,643}

(7,552,538)

The notes on pages 1110 22 2re an miageal pant of thete financat statements

(20,181.318)

(20,181,316}

(20,223,784}



CFL Mauritius Ltd

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018

Page 8

ASSETS
Non-current assets

Financial assets at fair value through other comprehensive

income (Note 7{a))

Current assels
Prepayments
Cash and cash equivalents

Total assets

EQUITY

Stated capital (Note 8j
Fair value resarve
Retained earnings

Total equity
LIABILITIES
Current fiabilities
Accruals

Total lahilities

Total equity and liabilities

Authorised for issue by the Board m‘ ;.im_amrs on 22 Aprii 2019

and sngned on its behalf by:

LIV R R W O )

2018
usp

5,375
316,888

316,261

324, 592

22,025,000
(27.387.794)
5,682,810

303,816

324,592

DIREGTORS

The notes on pages 11 to 22 are an integral part of these financial statements

2017
ush

7,520,974

5375
353,180

358 565

7,8?9,539

22,025,000
(19,885,151}
5722508

7,862,354

78(9 539



CFL Mauritius Lid

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Stated Fair value Retained Tofal
capital reserve earnings gquity
usb uso UsD uso
Balance at 1 January 2017 22025000 2896 165 5764873 28,086,138
Less for the year (42 4G8) {42 468)
Other comprehensive income
Loss on fair valuation of financial
assets at fair vaiue through other
comprehensive income (Note 7) _{20.181.3167 (20,101,378
Total comprehensive loss (20,181,318} {42.488) {20,223,784)
Balance at 31 December 2017 22,025000  ¢18,885,151) 5,722,505 7,862,354
Balance at 1 January 2018 22,025,000  {19,885,151) 5,722,505 7,862,354
Loss for the year - {38,885} {39,895}
Gther comprehipnsive income
l.oss on fair valuation of financial
assets at fair vaiue through other
comprehensive income {Note 7} {7,512,643) - 47,512,643}
Total comprehensive loss {7,512,643) (38,895) {7,552,538)
Balance at 31 December 2018 22,025,000  {27,3%7,794) 5,682,610 309,816
The notes on pages 11 W0 20 are anomizgial part of ez fTanoisl sisements




CFL Mauritius Lid

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Page 16

Cash flows from opersting activities
Loss before income iax
Adjustments for.

Interast income

{Gecrease) / increase in accruals

Cash used in operating activities
Interest received

MNet cash used in operating activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes onpages 1110 272 are an mtegral part of these fimancal siater

2017
UsD

(42,468)
{415)

{42,883}
147

(42.736)

415

{42.32%)

{42321}

305,511

353,190
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CFL Mauritius Lid
NOTES TO THE FINANGCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018

1 GENERAL INFORMATION

CFL Maurtius Lid {the "Company’) 13 a privale company limited by shares, incorporated in the Republic
of Mauritius on 17 June 2008. The Company holds 2 Category 1 Glohal Business Licence issued under
the Financial Services Act 2007 and is regulgted by the Financial Services Commission The Company
is domiciied in the Republic of Mauritius and the address of its reaistered office 1s IF3 Court, Bank
Street, TwentyEighl Cybercily, £béne 72201, Republic of Mauritius

The principal activities of the Company are investment holding and trading. However, as of date, the
Comipany has not engaged inlo any trading aclivities.

2 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

in the current year, the Company has adopted all of the new and revised Standards and Inlerpratations
issued by the International Accounting Standards Board {"IASE™) and the international Financial
Reporting Standards Interpretations Commitize ("IFRS 1C") of the [ASE that are relevant to its operations
and effective for accounting periods beginning on or afier 01 January 2018,

2.1 New and revised Standards that are effective but with no material effect on the financial
statements

IAS 39 Financial Insirumants — Recognition and Measurement - Amendments o permi an
entity ic elect to continue 1o apply the hedge accounting requirements in IAS 39 for 2
fair vaius hedge of the interest rate exposure of a portion of a perifolio of financal
assets or financial Habilities when IFRS 8 is applied, and to extend the fair value option
e certain contracts that meet the ‘own use’ scope exception.

RS 7 Financial Instruments: Disclosures - Additional hedge accounting disclosuras {and
consecuenital amendments} resulting from the intreduction of the hedge ascounting
chapter inIFRS §.

IFRS 7 Financial Instruments; Disclosures — Deferral of mandaiory effective date of IFRS @
and amendments (o transiticn disclosures,

IFRIC 22 Foreign Currency Transaclions and Advarnce Consideration issuead

2.2 New and revised Standards and Interpretations in issue but not yet effective

At the date of the authorisation of the financial statements, managament anlicipates that the following
refevant new and revised standards that wers issuad bui effective only in the future periods will not have
z material impact on the financial statements of the Company in the period of thair initial adoption

IAS 1 Presentation of Financial Stalements - Amendments regarding the definion of material
(effective 1 January 2020}

IAS 8 Acounting Policles. Changes in Accounting Estimates and Errors - Amendmeants
regarding the definition of material (effective 1 January 2020)

IAS 12 Income Taxes - Amendments resulling from Annual Improvements 2015-2017 Cycle
Hcome tax conseguences of dvidendsi - (affective 1 January 2018)
FRS G Fmancial Instruments - Amendments regarding prepayment features wat

PR
agganve
o
H

f
caomeensation and modficgtions of inancal kabdites - (effective 1 January 2018

IFRIC 23 Urncermnty over Income Tax Treawnents gsued (affective 1 January 2004
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CFL Mauritius Lid

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
{CONTINUED)

3 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies apolied in (he preparation of these financial siatemenis are set out
below. These policies have been consisiently appiied o all the years presented. urless otharwise
siated

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporiing
Standards {"IFRS") and under the historical cost convention, as modified by the far valuation of financial
assets al fair value through other comprehensive income,

The preparation of financial staterments in conformity with [FRS requires the use of certain critical
accounting estimates It also requires the directors fo exercise their judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
compiexity, or areas where assumptions and estimates are significant to the financial stalementis are
disclosed in note 5.

Foreign currency transiation
(a) Functional and presentation currency

ftems included In the financial statements are measured using the currency of the primary sconomic
environmant m which the Company operates (the "functional currency’s. The diractors consider the
United States dollar ("USD") as the currency that most faithfully represents the economic effects of the
underiving events, fransactions and conditions. The financial statements are presented in USD, which
is the Company's functional currency.

(b} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the iransactions. Foreign exchange gains and losses resulting from the
setliement of such transactions and from the translation al year-end exchange rates of monstary assets
and Jiabilities denominated in foreign currencies ars recognised in the statement of comprehensive
NEome,

Transiation differences on non-monetary financial assets such as available-for-sale financial assats zre
included in other comprehensive income and cumulated i Fair value reserve’ in equity.

Finaneial instruments

Financial nstruments carried on the statement of financial position include finzncial assets carried at §air
value through OCI, cash and cash equivalents and acciuals. The particuler recognition methods adopted
are disciosed in the accounting policies below.

® Clzssification and measurement

As from 1 January 2017, the Company classifies its financial assets in the following categories those
1o be measured subsagquently at fair value, and those to be measurad &t amortisad cos: as follows:

Financial assels designated af Fair vaiue thraugh Other Comprehensive Income ("FYTOCH)

i an nstrument -by-instrament
Lasisl o desgnate invesimenis in equity mstruments signation at FYTOC s not

permittes if the equity mvestment 1s beld for frading

The Company glecied 1o present in other comprehRensive Incoma Changes m the far value of ds equity
mvesiment pravipusly classified as avalable-for-sale. beca these investmenis are not hedd o
vakng and theyr performance B evaluatad an a fair value basis v acoordance with the Comprany 5
documenied nvesiment strategy

Lise

The Company's pohey requires the Board of Directors 1o

assets on a far velus basis together with other gl

svatuale the information about these finanoal
ted ingnoial mformaton
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CFL Mauritius Ltd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMREER 2018
{CONTINUED)

3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fingncial assels designated at Fair value fhrough Other Comprehensive Income (FVTOCH
(cortinued]

Measurement
invastments in aquily insfrumens at FVTOCH are inttially measured at fair value plus transaction cosis,

The Company subsequently measures #s eguily investments at fair vaiue with gains and losses arising
from changes in fair valug rzcognised in other comprehensive income. Where the Company's
management has elected to present far value gamns and losses on equity shvesiments n ather
comprehensive income, there 1s no subsequent reclassification of fair valus gains and losses to profit
or joss following the derecognition of the investment. Dividends from such investments continue io ha
recognised in profit or loss as other income when the group's right o receive paymenis is established.

The cumulative gain or loss is not reciassified to profit or loss on disposal of the equity invesiments,
instead, # is transferred {0 reizined earnngs.

Impairment losses (and reversal of imparment losses) on equity invesimends measured at far value
through OCI are not reported separately from other changas in fair value.

teasurad at amortised cost cash and cash equivaiants

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income ovar the relevant period.

For fimancial asseis olher than purchased or originated credit impaired financial assets, the effective
interest rate is the rate that exactly discounis estimated fulure cash receipts excluding expected credit
losses, through the expecied life of the dabt instrument, or, where appropriate, 2 sherter period, o the
grogs carrying amount of the debt mstrument on initial recognition. For purchased or originated eredit
impaired financial assets, a credit adjusted effective mierest rate is caiculated by discounting the
estimated fulure cash flows, including expected credit losses, to the amortised cost of the deht
instrument on nitial recognition

The amortised cost of a financial asset is the amount at which the financial asset is measurad at inibal
recognitich minus the principal resayments, plus the cumulative amaortisation using the effective interest
method of any difference betwean that initial amount and the maturty amount, adjusted for any ioss
zllowance. The gross carryving amount of 8 financial assel is the amoriised cost of a financial asset
before adiusting for any foss allowance

A financial asset is subsequently measured at amorbised cost, if i 15 held within 2 business modal with
zn objective to hold assets in order to collect contractual cash flows, and the contraciusl ierms of the
financial asset give nse, on specified dates, to cash flows that are solely payment of principal and
interest.

Financial assets other than those classified as financial assels measured atl amoriised cost are
subsequentty measured at fair value with all changes in fair valus recognised in profit or loss

Recognition and derscognition

Regular purchases and sale of mvesimenis are recognised on the trade date ~ the dale on which the
Company commits (o purchase or seb i re de

HE Nave arprred of hay

Fair value estimation

Far valuz s the price that wouid be received 10 sel an asset of pawd to ransfer 2 habdty i an orgerly
fransaction hetween markel pariapants at the measurement date. The fanr value of fmanoe! assels
and habibes raded m achive markets (such as pubicly traded denvatves and trading secunlizs) are
bEsed on guoted markel prices at the ¢lose of Uading on the reporting date
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CFL Mauritius Lid

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED}

3 SIGNIFICANT ACCOUNTING POLICIES {Continued)

Fair value estimation (continued)

The fair value of financial assets and habilities that ars not traded in an active market is determined
using valuation technigues. The Company uses a variety of metheds and makes assumptions that are
kased on market conditions existing al each reporting date. Valuation technigues usad includs the use
of comparabie recent arm's length transactions, reference to offier instruments that are substantially
ihe same, discounted cash flow analysis and other valuation techrigues commonly used by market
participants making the maximum use of market inputs and relying as iittie s possible on entity specific
inputs.

Stared capital

Orchinary shares are classified as squity

Cash and cash equivalents

Cash and cash squivalents include cash in hand, deposits heid ai call with banis and other short tarm
highly liquid investments with original maturities of three menths or less

Accrials

Accruals are recognised initislly at fair valug and subsequently measured at amortised cost using the
effective Intarest rate method

Current and deferred income tax

The current income tax expense s calculated on the basis of fhe tax laws enacted or substantively enacted
at the reporting date. The directors periodically evaluate positions taken in tax refurns with respect to
situations in which applicable tax regulation is subject to interpratation. They establish provisions whare
appropriate on the basis of amounts expected to be paid to the tax authorttias.

Deferred income tax is provided in full, using the lizbility method, on ali temporary differences arising
between the tax bases of assets and liabilities and their carrying amounis in the financial statements.
Deferred ncome fax is determingd using tax rates {and laws) that have been enacted or substantively
enacted by the reporting pericd and are expecied to apply whan the related deferred income tax asset
is recogrused or the deferred income tax liability is settled.

Deferrad income tax assels are recognised to the exlent that it is probable that fulure taxable profit will
be available against which the temporary differences can be ulilised

Revenue recogrition

Interest income 1= recogrised on a time-proporiionate basis using the effactive interest method.
Dividend income is recognised when the right to receive payment 1s esiablished

Expenses recognition

Expenses are accounted for in the statement of profit or ioss on an acerua basis

4 FINANCIAL RISK MANAGEMENT

g A T
Farvanci! s fariors

Iyt
ity of financial mak

I the Company

ogramme {ogus




CFIL Mauritius Ltd

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

4

FINANCIAL RISK MANAGEMENT (Continued)

Financigl risk {actors (continued)

Tha Board of directors ¢f the Company manages the financial risk by ensuring periodical review of the
operations and ensuring adeguate internal controls to avoid negative mpact of such nsks on the
Company.

,o

{i

5

Market risk

Market risk s the sk that the far value or fulure cash flows fluctuate because of changes in
market prices. Market nsk comprises of three types of risks foreign exchange risk, interest rate
risk and price risk

. Foreign exchange risk

Foraign exchangs risk is the risk that the fair value or future cash flows fluctuate because of
changes in foreign exchiange rates

Foreign exchange nisk arises as the value of future transactions, recognised monetary assets
and menetary liabdities denominated in other currenciss fluctuste due to changes in foreign
exchange rates. IFRS 7 considers the foreign exchange exposuwre relaling (o non-maonastary
assets and Habiklies to be a component of market price risk not foreigh currency risk
Accordingty, the effect of foreign exchange on investment in squity securities ciassified as
financial assets ai fair value through OCt are considered undsr price risk below Al
31 December 2018, the Company did not have any financial instrumant denominated in foreign
surrency and was therefore not exposed significantly to foreign exchange risk

= interest rate risk

interest rate risi is the risk that the fair value or fulure cash flows of a finanaial instrumeant will
fluctuale because of changes in market intarasi rates

The Company holds cash and cash equivalents which expose if to cash flow interest rate risk.
However, the interest earned on balances held with hank was not significant and any
fuctuations in the interest rate would not significantly affect the Company.

s Price risk

Price risk 15 the nsi that the far value or future cash fows of a financiat instrument will fluctuate
because of changes in market prices other than those ansing from interest rate risk or foreign
exchange risk, whether those changes are caused hy factors specific to the individual financial
mstrument or iis 1ssuer, or factors affecting all similar financial instruments traded in the market,
The Company is expesed o equily secuitlies price nsk on its financial assats at fair valus
through GCH

A B (2017
mcleding i ;
{2017 - USD 376,049 on il Lomprahensive mcoims

gquity price of the finanoal assets a far value through OO
could Fave an impact of USD 417

and equity

yofsreign cwre

other

Coredil risk
placed w

26 mahily from cash palarces hetd i banks The Company's Bank balances are
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CFL Msuritius Ltd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
{CONTINUED}

4 FINAMNCIAL RISK MANAGEMENT (Continued}
Fmancial nsk factars reanfinued}
(i} Liguudity risk

Liguidity risk is the risk that the Company s unable tc meet its payment obligations associated
with its financial liabilities when they falf due Prudent hguidity risk managemeant implies
mataming sufficient cash. it addion, the Company has support from its parent for is
finzncing needs. The Company's financial liabiliiss as at 31 Cecember 2018 amounied io
USD 14,776 (2017 - USD 17.185) and are repayable within one year. At 31 December 2017,
the Company had cash at bank amounting to USD 310.886 (2017 — USD 353,190y, which is
sufficient to iinance the Company s inanoal liabilities.

Capital risk management

The Company's objecitve when managing capital is to saleguard its ability to pay ils debts as and when
they fall due m arder to conlinug as a gomg concern and provide retuins for the shareholder and benefits
for other stakeholdars. Capital comprises eguity. In order to maintain or adjust the capital struciure, the
Company may issue new shares or have recourse 1o s parent for funding.

Fair vaiue estimales

The carrying amounts of the Company’s financial assels and financial liabilities approximate their fair
values.

The Company classtiies far value measurements using a fair value higrarchy thal reflect the
significance of the inpuls used n making the measurements Tha fair value hierarchy has the following
favels:

" Level 1 ~ quoted prices {(unadjusied) m active markets for identical assets or liabiities;

. Leval 7 —inputs othar than quotad prices included within Level 1 that are observable for the asset
or hability, eithar directly {that is, as prices) or indirectly (that is, derived from pricess, and

e Level 3 — mputs for the assat or liability that are not based on observable marke! data (that is,
unchservable inpuis)

The directors cansider observable dats fo be market data that is readily available, regularly distrinuted
of updated. relizble and verfiable, not proprietary and provided by independent sources that are actively
involved in the relevant markst.

Fair values for the unisted 2quity secunties held by the Company are determined by the directors using
appropnete valustion fechniques Such valuation technigues may include garnings multipies and
discounted cash flows The directors adjust the vatuation modet as desmed necessary for factors such
ag nen-maintainable eamings, ax nsk, growth stage and cash fraps. The valuation technigues also
consider the onginal ransaction prce and lake into account the relevant developments sihce the
acquisition of the mvestments and other factors partinent 10 the valuahion of the nvestmenis, with
reference to such rights in connection with realisation, recent third-party transaclions of comparabla
types of mstromeants, and reiable ndicative offers from potential buyers

The fair value of the fnancial assete at fay value through OCHis not based on obssrvahiz markel dala
and thase instruments are therefore inciuded m Lavel 3

The vaivation techmique s desenbad In the anbical accounting esbmates i Note o
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NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

4 FINANCIAL RISK MANAGEMENT (Continued)
Fair valug estimates {coniinued)

The table below shows the diraction of an increase or decrease in the respactive input variables on the
vaiuation resulf.

Ag at 31 December 2018

Reasonable
possible
Fair value at Weighted shift +/-
Investes 31 December Valuation Unobservable average {absclute Change in
company 20148 fechnioue input input values) valuation +i-
Usp usp
Foskor 4 Discounted Costof 12.31% 1% -
{Proprigtary) cash flows Capital
Limited
EBITDA Range from 5%
margin 1% to 4%
Growth rate 2% 1% .

Ay af 3 Dwoemmiber 2007
Reasomable
nossihie shafl

Weighted + i
Vaiuation Unobsarvable averags {zabsoino Changs i
wohiuge nput NRLE yalues) s EREAhOn =
usp ush
7T.B1Z H44 Dhacounted Cost of Capral T 7%

afy} cash fiows

EBITDA margin

Growth rale 2 1o

There has been no transfer between levels during the year. The movements in Level 3 invesiments are
disclosed in Note 7

The mvestment n Coromandel Brasi Limitada has been staied at cost as the directors consider that
the fair valug of the mvestment approsimates at least the cost

The carying valug of the remaining fmancial 2s82ts and finanzial babikbies approamats ther i values

FHEBCIGEnsimenty by caiagory

Asset at Asset at fair Total
amortised cost value throucg);h assets
Cl
Usp uso UsD
ASSETS
At 31 December 2018
Fianaiat assets al far vaiue thvough other
comprahansive moone - 8.331 8,331
Cash and cash equivalents 310,888 318,886

Potgt magars 310,888 8,331 319,217
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CFL Mauritius Lid

NOTES TO THE FINANCIAL STATEWMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
{CONTINUED)

4 FINANCIAL RISK MANAGEMENT {Continued)

Fitancial instrumenis by category {continuedi

Asset at Asset st fair Totat
amortised cost  value through assets
CCl
UshD s UsD
ASSETS
Al 31 December 2017
Financial asssts at fair valuge through other
comprahensive incoms : 7,520,974 7.520,974
Cash and cash sguivalents 353,190 - 353,180
Total assets 353,190 ?‘520974 7,874,164
Other financial Total
Habilities liahilities
LIABILITIES usp usD
At 31 December 2018
Accruzls 14,776 14,776
Al 37 December 2017
Accrusls 17,185 17,185

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements ars continually evaluated and are based on fistorical axperience and other
factors, including expectations of future gvents that are belisved to be reasonabie under the
circumstances.

The Company makes estimaies and assumptions concerming ihe future The resuling accounting
estimates will, by definition. seldom equal ihe related aclual results The estimates and assumptions
that have a significant nisk of causing & matenal adjustment te the carrying amounts of assais and
kapilites within the next inancial year are addressed below

Critical accounting estimates

Faur valuation of the financial asset at fair value fhrough other comprahensive income

The Company has nvested n the unquoted equities of Foshor (Proprietary} Limited Consistent with
prior years, the jair value of such securties has been determmad by using the Discounted Cash Flow

(DCF) method. The valuation has been undertaken by an independent professional valuer, S3PA & Ca.

Asg for the investment in Coromande! Brasii Limitada. the directors consider the cost 1o approximate its
feir value

® Duscouniod Taan Fiow ("DUF Methiod

5N

and e porpetuty vatue thereaher e S reprasent e cash J
Averzge Coot of Capial (AACCH The WACK reprecents th s xpectad by ¢
debl and equnty, waghied o their relatve fundng w the ennty Tre present value of 0
during the expioit penod snd the pepaiudy value indicale the value of the busmzas
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
{CONTINUED}

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED;
Discounted Cash Flow ("DCF 7 Method (cantinued)

For sensitivity analysis in respect of the unobservable input used in the valuation model. refer to Note
4. In addifion {o those. revenue forecasied in the DOF is considered as a significant estimate made.

i Feskor (Proprigtary; Limited's projected revenue in the first vear is 30% higherflower, with growth rate
assumed in subsequent years and other variables remaining constant, the fair value as at 31 December
2018 will increase/decrease by USDng.

Arevenus growth rate of 20% has been used i the first year of the DOF. if the growth rate, assuming
the revenue i the base yaar is achieved, decreasesincreases by 1%, the impact on fair value would
be USDni highear ar USDnll lower

6 INCOME TAX
South Africa

The Campany invests in South Africa and the direciors axpect to obtain benefils under the doubls
taxation treaty betwaen South Africa and Maurtius Te obtain benefits under the double taxation treaty,
the Company must meet certain tests and conditions, including the establishment of Mauritius tax
residence and related requirements. The Company has obtained a tax residence cerification from tha
Mauritian autherities which is renewable on an annual basis subject to meeting the conditions and
belisves such certification is determinative of its resident status far freaty purposes.

The treaty provides for & maimum dividends withholding tax of 5% (2017 - 5%} for substantial holdings
of atleast 16% (2017 - 10%) and withholding tax of 10% (2017 - 10%) for holdings less than 10% (2017
- #0%}. There 15 2 10% withhoiding fax on mierest paid by a resident of South Africa to & resident of
WMauritius,

Gains derived by a residant of Mauritius from the sale of shares derving more than 50% of thelr value
directly or indirectly from immovable property situated 1 South Africa may be taxed in South Africa

Other gains or profits ansing from sale of units or securities are tax-sxempt in the hands of the Company
i Mauribus. Dividends and redemption proceeds paid by the Com pany 1o its shargholders do not atiract
withholding {ax,

RMauritius

The Company holds a Category 1 Global Business License for the purpose of the Financial Services
ACt 2007 of Mauritius. Pursuant to the enactment of the Finance Act 2018, with effect as from 1 January
2019, the deemed tax cradit has been phased out, through the implementation of 2 new tax regme
Companies which nad obtained thex Calegory 1 Global Business Licence on or before 18 Octaber
2017, including the Company, have been grandfsthered and would benefit from the deemed tax credit
regime up e 30 June 2021

Accoraingly ihe (4
tax sufleren or BO°
an effective tax rat hounto 20 June 2021 Further the Company 15 exemples
from income 13 Mauntius o rofis of gains ansmg from sale of secunlies In a0dhion. mere s no
weithihaiding tax pavable w Mauntus nrespect of paymenis of dividends 1o Sharehaigers or i1 iespet

of redenpt

Ny E enitied o a foreige [ax credit equivalent (o the tughier of the actus fraan

af the Maurtaon g: 0
:
3
.

womed e credin’ ) on IS forgign saurce mcome resullieg in
;

£
art astncome of up 1o

P AP g S
SO @XINSnNges i shares
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

& INCOME TAX (CONTINUED)

Post 30 June 2021 and under the new tax regime and subject to meating the necessary subsiance
requirements as requirad under the Financial Services Act 2007 {as amendad by the Finance Act 2018}
and such guidelines issued by the Financial Services Commussion. the Company is entitied to sither {a}
a foreign fax credit sguivalent 10 the actual foreign tax suffered on s foreign income agamnsi the
Compeny's tax liability computed at 15% on such income, or (b} & partial exembtion of 80% of some of
the mcome derived, including but not imited to foreign source dividends or interest income

At 31 December 2018, the Company had accumulsted iax losses of USD 206,944 (2017 -
USD 218,827} and was tharefore not liabie to income tax Accumulated tax losses can be carriad
forward for set-off against incoma samed in the five years succeeding the year in which the loss is
Incurred

The tax losses are avallable for set-off against the taxable profit of the Company as follows:

2018 2017
Ush Uush
Up to year ending:
31 December 2018 152,084
31 December 2014 56,838 50,856
31 Dacember 2020 36,484 36,484
31 Decembsar 2021 36,8685 35 655
31 Decembsar 2022 42,758 42758
31 Decembper 2023 40,111
206,944 318827

A reconciliation between the actual income tax and the theorstical amount that wouid anse using the
apphicable income tax rate of 18% {2017 - 15%) is as iolows:

2018 2017

Ushb Ush
Loss bafore income tax {39,895} (42 468)
Tax at applicalie rate of 15% (5,984) {6,370}
impact of
Exempt income (51} (623
nauthorised deduciions 15 19
Tax losses for winch deferred tax asset has not been

recognised 6,016 6,413

Actual imcome 1ax expanss .

At 31 D'_(.C'“bm Y018 the d mct\,r% have not recogrised a deferred mcome tax assel amounting to
USD 6 208 (2017 JSL) 9 568 inrespect of acoumuiaied osses
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(CONTINUED)

7 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

(&)  Financial assets at fair value through other comprehensive income

2018 2017
usb UsDh
Al beginning of year 7,520,974 -
Transferrad from available for sale financial assets {refer o . 27,702,280
note 7{b})
Fair vaiue loss (7,512,643) {20,181,318)

At end of year 8,331 7,620,974

Financial assets af fair value through other comprehensive income comprise equity securities which are not
held for rading, and for which the Company has made an irevocable eiection at initial recognition: to
recognise changes in fair value through OCH rather than profit or luss as these are strategic investmanis and
the group considered this to be more relevant

{bj  Available-for-sale financial assets

2018 2017
usD ush
At beginning of year - 27,702,290
Transferred to financial assets af fair value through other
comprehensive income {refer to note 7{a)) {-} {27,702.290)
Atend of year
{c) Details of investments
Country of Type of Carrying Carrying
incorporation shares value value
2018 2017
usp use
Foskor (Proprietary) Limited South Africa Ordimary 1 7,512,644
Coromande! Brasil Limitada Brard Chdimary 8,330 8,330
8,331 7.520,974

t 31 Dacember 2015 and
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
{CONTINUED)

8  STATED CAPITAL

2018 2017 2018 2017
Number Number usp usph
issued and fully paig up:
Ordinary shares at USD 1 each

At beginning amd end of year 22,025,000 22,025,000 22,025000 22025 000

In accordance with the Company's Constitution, the ordinary shares confer to its holder the rights to
attend and exercise one voie af mestings of members and a right to receive any dividend/distribution
or return of capital

&  RELATED PARTY DISCLOSURES

During the year ended 31 Decamber 2018, the Company fransacted with related parties.

Details of the nature, volume of fransactians and balances for refated party transactions are as follows
F

Name of Related  Relationship Nature of Volume of Fayabla Volums of Payable

Party transactions transactions halance transactions balance
2018 2018 2017 2017
ushb usp UsD UsD

SANNE Mauritius  Administrator,  Professional
Secretary and fees
Directorship {Including
directar fees
of USD4 000 22,881 (925) 17.770 i1.027)
(2017.
UsSD4,000y)

10 GOING CONCERN

The financial statements have been preparad on the basis of accounting policies applicabie to a gomg
concern. This hasis presumes that furds will be available to finance future operations and that the realisation
o essets arl settlemant of lisbilites. contingent obligations and commitmeants will oceur in the ordinary
courss of business

11 IMMEDIATE PARENT AND ULTIMATE PARENT

The directors consider Coromands! Internationa! Limited. a listzd company incorporated in accordance
with the laws of Republic of India. as the immediate parent and the ultimate controlling party is E1.D -
PARRY (iINDIA) LTD . also ncorporated in India and listed on the India stock axchanges



